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7.45% Income 
From 
Secured 714% 
Sinking Fund Bonds 
Standard Gas & 
Electric Company 
Due 1941 


SECURITY: Bonds, Notes, etc., of suc- 
cessful Public Utilities serving thousands 
of people and_ diversified industries. 
Pledged Collateral, valued at more than 
twice this issue, yields income of over five 
times interest charges on these Bonds. 


“A Foundation Investment” 


lsk for Circular F-18 


H. M. Byllesby and Co. 


NewYork Chicago 
MiBroadway 2085. LaSalle St 
Providence Boston 


OWeybosset St. 14 State Street 


& 


Denver Gas and 
Electric Light Co. 


6°: Cumulative Pfd. Stock 


To yield more than 7% 
at present market price 
Dividends, which are paid 


monthly, are free from Normal 
Federal Income Tax. 


Dividend requirements earned 
over fifteen times in 1921. 


Ask for Circular L-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 






































Time to Re-tire? 
(Buy Fisk) 


Success is dependent on several important 
fac Ss 
Purpose Perseverance Principles and 


Fisk Tires are built with a purpose——to give 
Ames nee 

e best dollar for dollar value possible. 
lhe hard work and perseverance of the Fisk 


anization coupled with their high prin- 
ciples in manufacturing and merchandising 


have made this purpose a fact and have 


made Iisk Tires the success they are. 














Do You Know— 


The real story back of the spec- 
tacular rise of Studebaker? 
Is it going higher than previous 


record levels? 


Do You Know— 


That Studebaker has out- 
stripped its rivals—that the re- 
cent rise in the stock has back 
of it one of the most interest- 
ing stories of the day in the 
financial markets? 


FREDERICK HANSON, a staff 
writer, has turned the search- 
light on. Read his story in 


TWO GRAPHIC CHAPTERS! 


Beginning in Issue of 
April 24. 
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Profits 
1,400 1387% 
1.300 early Percentage of Increase 
j in Stores, Sales and Profits 
1,200 S._S._ Kresge Co., 
1,100 1909-1921 
Sales 
; 1,000 991% 
2 900 
a 800 
2 700 
3) 
<4 600 
ee 
& $00 
400 Stores 
373% 
300 
200 
100 
1909 1910 1911 1912 1913 1914 1915 1916 19] 1918 1919 1920 1921 
Sales* 5.116 6508 7,923 10,325 13,258 16,097 20,943 26,396 30,090 36,309 42,668 51,245 55,859 
ox 
Prokits” —ai 408 470 669 869 1,150 1,293 2,172 2,360 2950 3,505 3678 4,627 
Stores 42 51 64. 85 101 118 140 157 164 170 176 189 199 
* Figures are expressed in thousands of dollars. 
This business has developed since 1909 from A review of this company’s results demon- 
42 stores with gross sales of $5,116,000 to strates that: (1) Notwithstanding the busi- 
199 stores in 1921 with gross sales of $55,- ness depression, sales and profits in 1921 
859,000. These results were accomplished with were greater than in any previous year; 
a margin of net profit ranging from 5.94% (2) earnings available for dividends in 1922 
to 8.28%, which is a remarkable record. are likely to exceed previous records. 


S. S. Kresge Company 
Detroit, Mich. 


Operating a chain of 199 stores selling merchandise 


at prices ranging from 5 cents to $1.00 


























The 1922 edition of our Kresge pamphlet may be had on application. The information con- 
tained therein, based on official data and original research, may be considered authoritative 
and should be of particular interest to investors and business men. 


Send for Pamphlet H-151 


Merrill, Lynch & Company 


Investment Securities 
120 Broadway New York 
Uptown Office, 11. East 43rd Street 


Chicago Detroit Milwaukee Denver Los Angeles 
105 So. La Salle Street Ford Building First Wisconsin Natl. Bank Bldg 206 U S. Natl. Bank Bldg. 1. N. Van Nuys Building 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchange: 


All statements herein are based on intormation which we regard as reliable, but we do not guarantee them 
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Cash Position of the Railroads 


Instead of Being Headed for Bankruptcy, Many Railroads Are In An 
Amazingly Healthy Position With Full Coffers 


portant feature of the present rail- 

road situation, is the unprecedented- 
ly strong position of a number of the 
transportation companies; a cash position 
which railway executives and propagan- 
dists long since must have known about, 
although they most assiduously kept the 
attention of the public from it. 


Fy ronan the most interesting and im- 


Ever since the Federal Government hand- 
ed the railroads back to their owners, rail- 
way executives have lost no opportunity, 
with a few noteworthy exceptions, to im- 
press upon their security owners and upon 
the public at large the fact that they were 
in a state bordering upon poverty and 
that a great many were headed straight 
for the bankruptcy courts. 


The railroads of the country were repre- 
sented as being on the verge of physical 
collapse, as well as financial disaster. 


Federal control had left them down at 
the heels. 


High wages, decline in business, and 
other worries had so damaged the com- 
panies as to make it impossible for them 
to go into the financial markets and ob- 
tain credit. 


When any one suggested that new equip- 
ment would be needed, new construction 
must be projected, and vast sums would 


By PHIL MORLEY 


Rail Specialist, THe Financia, Woritp 


be required for general rehabilitation, one 
met the query: 

“Where is the money to come from? 
Our credit either is nil, or is fast disap- 
pearing!” 

Unfortunately, or fortunately, the law 
requires that annual reports, prepared 
along certain lines and in accord with cer- 
tain set rules of accountancy, must be 
submitted by the companies, and that in- 
termittent returns must be made to the 
Interstate Commerce Commision. Also, 
certain facts of a financial character are 
more or less public property in connec- 
tion with the transportation companies. 


AMAZING SITUATION 

Tuomas Grsson, who is well known to 
readers of THe FINANCIAL Wor tp, has 
made compilations from reports already 
available—preliminary in many respects— 
which afford the innocent bystander a rath- 
er amazing situation. 

Instead of being in a crippled financial 
positon, a great many roads are in a much 
stronger cash position than they ever have 
enjoyed, even in 1917, when the railroads in 
general had a most prosperous year. 

For instance: Union Pacific at the close 
of 1917 had a few hundred thousand dol- 
lars over $13,000,000 in its treasury in cash. 

As of October 31, last year, the com- 
pany had in cash the enormous total of 


$34,300,000—almost three times as much 
cash as at the close of one of the company’s 
most prosperous years and that after hav- 
ing passed through one of the worst years 
in railroad history. 


And Northern Pacific at the end of No- 
vember, 1921, had $18,206,000 cash in its till 
—more than twice as much as it had at 
the close of 1917. Recently the company 
reduced its dividend rate to 5%. But, con- 
fronted with such a strong cash show- 
ing, one cannot but feel that, with the’ evi- 
dence of the business conservatism of the 
company’s management evidenced by the 
dividend cut, there is reason for assuming 
a favorable attitude toward the company’s 
securities. 


Illinois Central at the close of Septem- 
ber last could count almost three times as 
much cash in its till as it could at the end 
of 1917, and the C., C., C. & St. L. was in 


much the same position. 


Great Northern as of October last was 
in a much weaker cash position than at the 
close of 1917, but the company has been 
paying a high dividend rate when it should 
not have done so. Its position is not as 
favorable as is that of its fellow, North- 
ern Pacific. 

And Southern Railway! At the end of 
1921 its cash totaled $16,572,000, as com- 
pared with $11,927,000 at the close of 1917. 








| Illinois Central (b) 





1921—(a) Oct. 31 





| et AE 8 RE ere 
Great Northern (a) ......5...55..-. 
& 8s eS SS errr. 
| ere rer rr 
| DOFtONe GH WESterdl 2... sc ccc cise 
| Northern Pacific (d) ............. 
yg Oe | 
Souttern RamwWay =... 502. scccecce 
| ee OE er re 
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; (b) Sept. 30; (c) Aug. 31; 
Nore.—Similar figures pertaining to other roads will be presented as rapidly as_ they are available. 


Cash Position of Representative Railroads | 


(apn mm eg ean 
1921 1917 

pale wleciaies $9,723,000 $3,280,000 
nies ete 15,204,000 28,261,000 
rere 9,628,000 3,795,000 
neadhewees 1,268,000 3,721,000 
Paskheceens 7,903,000 4,656,000 
into iid tee 17,739,000 4,214,000 
Mivehareens 18,206,000 7,806,000 
pk hen nouns 5,684,000 2,449,000 
ene ene 16,572,000 11,927,000 
ke tpeaege 34,300,000 13,236,000 


(d) Nov. 30. 


7—-Materials and Supplies —— | 
| 


1921 1917 
$6,542,000 $5,381,000 | 
10,238,000 12.927.000 | 
14,137,000 12.729.000 
8,205,000 2,571,000 | 
11,221,000 7,551,000 | 
10,747,000 9.928.000 | 
14,294,000 10,678,000 
3.536.000 2'311,000 
13,473,000 10,250,000 | 
27 664,000 21.839.000 

















Pere Marquette, for the eleven months 
ending November last had cash more than 
double the amount in 1917. 

Not very poverty stricken! 

The situation recalls a line of Omar 
the Persian poet— 

“Ah, take the Cash, and let the Credit 
go.” 

It is impossible at this writing to obtain 
a complete tabulation of the cash position 


of the railroads as a whole. But, judging 


by the examples cited, one fails of being 
impressed by cries of poverty and again 
might refer to Omar’s advice: 

“Nor heed the 
Drum.” 


Norfolk & Western, at the close of 1921, 
showed cash fully four times the amount 
revealed at the close of the 1917 year. 


rumble of a distant 


And Missouri Pacific has cash close to 
18 millions, if one adds to the total shown 


in the accompanying tabulation — the 


amounts received from the Government 
since that total was compiled. 

But what has cash position to do with 
earning power? 

Nothing. We are discussing the alleged 
impoverished condition of the railroads, 
suffering as they have diminished traf- 
fic volume and emerging as they have from 
a year of most trying conditions. 

Take the question of supplies. In the 
(Concluded on page 572) 


An Unusual Utility Situation 


Columbia Gas & Electric Has a Rather Unique Record— What Is Behind 
1000% Advance Since 1915? 


advanced from $8% a share in 1915 
to $85% in 1922. 
that 1000% advance? 


CU sivancea GAS & ELECTRIC has 


What is behind 


Why should Co_tumsta be the only pub- 
lic utility with a rising market record dur- 


By MONTGOMERY CLAY 


stock has of course reflected the company’s 
improved condition. 

In general, during the recent price infla- 
tion period, it was true of public utilities 
that their expenses went up faster than 
their rates. This naturally resulted in a 


1921. Its franchise effective January 1, 
1922, calls for 50c. per 1000 feet and it is 
estimated this item alone will increase net 
profits $2,000,000 yearly, equal to $4 a 
share on the stock. 


While the company’s gas sales have been 




































































ing the war and post-war years when disappointing earning showing. falling off, due in large measure to a con- 
public utility stocks generally were seeking CoL_umMBIA’s record in being able to show servation campaign based on the realiza- 
new low prices. That is animportant query. constantly increasing net in such a period _ tion that natural gas won't last forever, its 
Because there are electrical department 
comparatively few has increased its out- 
listed public utility 7,000|{ coLUMBIA GAS AND ELECTRIC co. put by leaps and 
stocks it is not gener- oad 10 bounds. 
ally realized that this }, o44] “@7*°* Renee 5 / Jumping sales from 
group has scored a Net Income after charges ——_—_ to} 82,000,000 kilowatt 
greater market ad- [oo tay Mog 19+ lindane dapat ipeloe 7 hours in 1916 to 234,- 
vance since August, 77 Sof 000,000 in 1921 is a 
1921, than any other [ygoq hd distinct achievement. 
part of the list. ” a 40] And this is generally 
CotumBia Gas & [3,000 , weleeeteeees conceded to be the 
Exectric has been + ~— on 30] most profitable public 
prominent too in this 000 peccecech” utility field. In June 
recent rise. It is sell- — 491 of this year its con 
ing at a new high 4000 Tarts tract with the city of 
price for all time com- t /0} Cincinnati expires and 
pared with $52 in ore officials are now ne- 
August, 1921, and is am| i912 1 1913 1914 | 1915 | 1016 1917 | 1915 | 1919 | 1920 Tosi gotiating a new ten 
steadily growing in year contract under 
public favor. Chart shows the yearly market range of the common contrasted with conditions  faverable 


net earnings and surplus. 


In many ways this 
company has made a 
remarkable showing during the past ten 
years. 


It therefore will be interesting briefly to 
outline the history of this unusual public 
utility. So far as I know, it is the only 
one in this group to report steadily in- 
creasing profits during the war years— 
when costs were mounting and rates were 
standing still. 

CotumBiA Gas & ELeEctriIc owns direct- 
ly the gas rights in some 271,970 acres in 
West Virginia and in addition oil and 
mineral rights in a large proportion of the 
acreage. In addition it controls the entire 
gas and electric business in Cincinnati and 
nearby communities in Ohio and Kentucky 
and traction lines connecting Cincinnati 
and various Kentucky towns. 


The accompanying chart clearly shows 
the company has steadily increased its 
earning power. The market action of the 


544 


is therefore all the more noteworthy. 
Right now, of course, the public utilities 
are in the best position in years. They 
have been delayed in getting adequate rates 
and are finally getting them when expenses 
are declining. It is logical to assume 
that rates will come down more gradually 
than expenses. This should make for in- 
creasing net earnings and larger dividend 
payments on public utility stocks gener- 
ally during the coming year and should 
favorably affect the price trend of this 
group. 


But in particular how 
affected. 


is CoLUMBIA 


We believe the earning record shown on 
the accompanying chart speaks for its past. 
To survey its future take its two principal 
sources of revenue—natural gas and elec- 
tricity. The company was receiving 35c. 
per 1000 feet for gas until December 31, 


The figures on the right are dollars and those 
on the left represents price of stock per share 


to the company. 
Without any new 
financing the company has increased its 


motor capacity from 40,000 horsepower in 
1915 to 152,000 today. 


Among its minor activities the company 
operates a traction system, produces oil, 
operates gasoline extraction plants and 
water plants. Its traction business has 
gradually increased from carrying 29,595,- 
000 passengers in 1915 to 35,938,000 in 
1921. 

Its oil production has been declining 
steadily from 275,000 barrels in 1918 to 
139,000 in 1921. 

However its gasoline production has in- 
creased steadily from nothing in 1915 to 
15,505,000 gallons in 1921. 

Its water department customers in- 
creased from 3,721 in 1915 to 4,241 in 1921. 

Co_umBIA owns the Union Gas & Elec- 
tric Co., which in turn leases the Cincin- 

(Concluded on page 567) 
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The World Now Looks to Genoa 


The Conference Possibly Will Pave the Way for Real World Progress 


HE whole world now looks to Genoa, 
and Lioyp Georce of Britain is 
doing his utmost to make that look- 
ing and waiting worth while. Perhaps 
not everything the world wants most and 
needs most can be, or will be, gained at 
The conference may not bring 
forth all that is hoped for by a 
orld that has harassed 
ong enough, and held back long 
enough. 

It is no simple matter to sub- 
due the “snarling” of national self- 
onsciousness, 

GEORGE TCHITCHERIN, the taci- 
turn and rather tactless, as wel! 
as absent-minded, Russian may 
make stccess difficult of achieve- 
nent; BartHou of France again 
become impatient with the 
Soviet delegates as he did on the 
pening day of the conference. 


Genoa. 


been 


may 


Russia cannot agree to this or 
that proposition, Japan 
does this or that thing which is 
distressful to Russia. 
unable to 


because 


France is 
way clear to 
agree to army reduction—to even 
talk about it for the simple reason 
that it was debarred by the Cannes 
resolution—because Germany, so 
she alleges, is not abiding by the 
terms of the Treaty of Versailles. 

“Comity of nations is the funda- 
mental” of the conference, accord- 
ing to Ltoyp GEorGE. 


see its 


Sut comity is yet to be achieved. 
It was achieved at Washington, 
even though France at one stage 
threatened to obstruct the accom 
plishment, and others at times 
made the outlook appear blue. 


It is to be remembered that 
Lioyp GeorcE stands alone in his 
efforts. He has no American 
Hughes to stand with him, although 
there is an American Ambassador 
looking on. 

* ok x 


preeieir after the ending of 
“ the World War a question that 
was asked by Americans both at 
home and abroad was: “Does Europe like 
us?” That was in the early days after the 
fighting ceased. 

Since that time we have come to realize 
just how rich and how “self-contained” 
we are. Not many now are asking if 
Europe likes us. Too many are implying 
that we don’t care a hang whether she does 
or not. 

Some say of Lioyp Grorce that he is an 
opportunist, forever jumping from pillar 
to post. Be that as it may, he possesses 
vision. And he would be much less the 
dominant European figure he is were he 
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By E. MARSHALL YOUNG 
Associate Editor, THe FINANCIAL WorLD 
less of a man for the hour as he is of it. 

Lioyp GEORGE, in a moment of good 
humor, which perhaps was more serious 
than we give him credit for, last week 
told the delegates that he hoped Genoa 
would give to America an opportunity to 
rediscover Europe. 


© Underwood & Underwood. 


Lloyd George at Genoa 


RANCE asserts that the question of 
reparations, and the question of limi- 
tation of armies, are two subjects that 
While 
M. BartuHou, head of the French dele- 
gation was reiterating the position of his 
country on that score, one of England’s 
leading bankers, F. C. Goop—NouGH, head 
of BarcLays BANK, made the statement to 
members of the Chamber of 
Commerce in London, that the German in 
demnity must be reduced. 
There must be readjustment of German 


must not be discussed at Genoa. 


American 





= 


reparations so that Germany can pay, for 
if she fails the world will fail. 

Mr. GOodENOUGH’s suggestion amounts 
to the reduction of indemnities within Ger- 
many’s clear capacity to pay, devising a 
method of payment which will avoid dis- 
turbances of exchanges. 

The only time that it pays for @ 
nation to be self-conscious is when 
it comes to making sure that it is 
not cutting off its nose to spite its 
face in a given situation. 

The Genoa conference cheered 
everyone save the German delega- 
tion. Perhaps that is why CHAN- 
CELLOR WIrTH treated the dele- 
gates to a long and tiresome dis- 
sertation that was much ado about 
nothing. Fault is not found with 
a good memory of what Prussian 
Junkers precipitated upon the world 
in 1914, 

But it will be a crime against 
future generations of Frenchmen, 
Englishmen, Italians, Americans 
and all nations if national self-con- 
sciousness, breeds narrow- 
ness, prevents real adjustment of 
Allied Debts, for example, on the 
basis of readjustment of German 
reparations. 

It is 
panecea 
Many 


which 


easy enough to present 
for this or that ailment. 
able presented 
plans for solving the troubles of 
the world. 

France has produced a number 
of able economists. 
written text 


international 


men have 


Many of these 
have which 
vogue. If 
France will look to those econo- 


mists, she will see that movements 


books 


have 


of money are world-wide in influ- 
ence and effect. German repara- 
tions, for example, in moving to 
those who are creditors as it were, 
have effect upon the countries to 
which they are made which are 
largely influenced by the effect of 
those payments upon the debtor. 
es on * 
— adjust is to make fit—to 
make exact. That is our dic- 
tionary explanation of the phrase. It 
means the same thing in other languages. 
Mr. GoopeNoucH has asserted that the 
present status of reparations is such as to 
endanger the World, to say nothing of 
Germany. 

The trouble is, European diplomats, and 
politicians, under the surface are up to 
their old tricks. They are fighting shy of 
the adjustment day—attempting to postpone 
the reckoning. 

It may prove interesting to read the 
minutes of the meeting at Genoa as re- 
(Concluded on page 560) 
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HE recovery of the company’s busi- 
ness is as certain as the recovery in 
agricultural conditions.” 

That was the optimistic note struck by 
President F. P. Mount in his annual re- 
port to stockholders of ADVANCE- 
RuMmeELy Company. Attached to the same 
statement was the income account for 1921, 
showing a net loss after all charges and 
inventory readjustment of $1,964,216. The 
question arises—is the president’s opti- 
mism justified by the facts of the case? 

Figures for last year certainly do not 
suggest much optimism. For the full year 
it is estimated that the company operated 
at slightly more than 20 per cent. of nor- 
mal. During the latter part of the year 
a price war in farm implements was de- 
clared between GENERAL Morors Corp. 
and INTERNATIONAL HARVESTER, two strong 
competitors, which brought about still fur- 
ther inventory losses to the ADVANCE- 
RUMELY organization. The purchasing 
power of the farmer was lower than any 
year in the past decade and the company 
had carried over more than $5,000,000 in 
notes of customers from the previous year. 

But that was Nineteen Twenty-one. 
President Mount explains the cause for 
his optimism. “Since the end of the year 
this re- 


the 


covered by 
port there has been a 


By CLAYTON MOOREHOUSE 


scrutinize the financial and physical con- 
dition of this company just as it is emerg- 
ing out of a bad year. 

The final deficit for 1921, after interest 
charges and preferred dividends, amounted 
to $2,525,595. To meet this the company 
had a surplus of $4,205,092, which, while 
greatly reduced, does not leave the coffers 
of the company bare by any means. The 
management appears to have been liberal 
in charges for depreciation, for out of a 
gross income of $1,353,452 there was writ- 
ten off $1,279,189 to bring inventories 
down to current prices. 

The balance sheet as of December 31, 
1921, is not greatly changed from the fig- 
ures of the previous year. Inventories are 
reduced by about $3,500,000, cash on hand 
by about $500,000 but against this payables 
have come down something like $1,600,000 
and about $2,500,000 is charged against 
surplus. Net working capital, consequent- 
ly dropped slightly less than $2,000,000 but 
the figure, $11,727,652 appears to be ample 
to “carry on” through the current year. 

The present company is the result of a 
reorganization which occurred in 1915 as 
the result of the inability of the previous 
organization to meet obligations which fell 
due in that year. The following two years 


period an annual average of $6.49 was 
earned on the common. 

So it is seen that under normal condi- 
tions ADVANCE RUMELY stockholders may 
expect a vast improvement over the poor 
showing in 1921. And it is generally con- 
ceded that the president’s optimism for a 
better year for the farmer is warranted. 

In the capital structure of ADVANCE- 
RuMELy there is an authorized and out- 
standing issue of $12,500,000, 6 per cent. 
preferred stock cumulative after January 
1, 1919. On this issue there is about $3.00 
a share of dividends in arrears which it is 
reasonable to expect will be paid as soon 
as the management feels that better times 
warrant such action. 

There is also an authorized and out- 
standing issue of $13,750,000 common 
stock. Funded debt amounts to only $850,- 
000 in 6%, 10-year Gold Debentures, the 
interest requirements of which cannot be 
considered a burden to the company. 

No dividends have been paid on the 
common stock. It is the policy of the 
management to apply all available re- 
sources to actual operations which will im 
prove the company’s position. The fact 
that the officers are more interested in 
maintaining the company on a profitable 

basis rather than to 
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cultural situation so 
far has been substan- 


The table is a “history in statistics” since the reorganization in 1915. 
The first two years are an experimental period. The subsequent three 


pendent upon the 
prosperity of the far- 
mer for profitable op- 


tiated by continued years represent an actual demonstration of earning power under normal erations. This de- 
firm prices and a very conditions. pendency, while it 
encouraging outlook 


for the coming crops. There appears to be 
no reason why the hopes of President 
Mount should not be realized—providing 
of course that the past depression has not 
crippled the company for life. 

Therefore, it is of prime importance to 
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may be considered as an experimental 
period, and the years 1918, 1919 and 1920 
may be considered as “normal.” During 
the latter period a total of $39.02 or a 
yearly average of $13 a share was earned 
on the preferred stock. For the same 


cannot be considered a 
favorable point for any concern, is a two- 
edged sword as far as ADVANCE-RUMELY 
is concerned. Like the little girl in the 
story, it may be said about the company’s 
earnings, “when they are good they are 
very, very good and when they are bad 
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they are horrid.” 

The parent of the present ApvANCE- 
RuMELY Company discovered this in 1915. 
[wo years before the operations were con- 
ducted at a large loss. Financial difficul- 
ties set in and they culminated in a re- 
ceivership. From a failure, the present 
management took the reins with undoubt- 
ed success. The fact that 1921, an un- 
usually bad year as far as farm implement 
companies are concerned, was safely 
weathered, may indicate a more stable fu- 
ture. At least it promises better times for 
the next two or three years. 


On the exchange, the common and the 
preferred have not enjoyed any sensation- 
al advances to discount a brighter future. 
This analysis suggests that the preferred 
issue may prove to be a desirable medium 
in which to place funds both for dividend 
return and market appreciation in the long 
pull. 

——= 


Chile Conditions Favorable 
Exchange Better and General Business 
More Active. 
aerator: conditions in Chile 

appear more sound and are accom- 
panied with a slight improvement in gen- 
eral business. Exchange has improved, 
the average for the first 23 days of March 
being $0.11%. Considerable uncertainty 
exists as to whether this improvement will 
continue, due to divided opinion as to 
future developments and the heavy specu- 
lation in exchange. 

American business is not progressing in 
Chile due to a lack of adequate represen- 
tation and service rather than an adverse 
exchange or non-competitive prices. This 
is apparently the best time for our business 
houses to make an energetic and intelligent 
effort to develop their trade with that 
country if we are not to see our European 
competitors obtain the greater share of 
new orders as they are placed. 


Due to the continued drought toward 
the South of Chile, it is expected that 
the crop of wheat will be smaller than 
predicted. In this connection it is well to 
bear in mind that owing to the high prices 
of bread during the latter part of last year 
efforts were made to have the Government 
prohibit the unlimited exportation of 
wheat. 


The general strike declared in sympathy 
with the coal miners on February 10, and 
which has resulted in complete failure, 
due to awakening conservatism among the 
labor unions of central Chile, seems to 
have left no ‘lasting effect, and prospects 
for a settlement of labor difficulties are 
favorable. The coal strike has almost 
spent itself, but it is uncertain as to when 
operations may be resumed. It is reported 
that the railroads have not sufficient coal to 
last until May. 

The small sales of nitrates, the first since 
1920, are reported to have been made by 
the associated nitrate producers. These 
sales have not been of such magnitude as 
to give a more certain tone to the market, 
and the situation does not show any de- 
cided change over last month. 
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Radio, the Mystery Stock 


HERE has been so much publicity 
| given to the popularity of Rapio 
wirelessing and telephoning, it is not 
surprising that it finds a considerable out- 
let in speculating in Rapio Co. of America 
stock. Nearly every prominent newspaper 
has devoted column after column to Radio 
news and Radio development, some even 
going so far as to publish separate supple- 
ments devoted to the subject. In the office 
of the Rapio Co. in the Woolworth Build- 
ing, more than 200 clerks are employed 
filling orders for Radio outfits, though this 
business is not the principal one of the 
company, which is the transmission of mes- 
sages by wireless. 


PUBLIC CRAZE 


This public craze for Radio has reached 
immense proportions. The WESTINGHOUSE 
Co., which manufactures Radio outfits of 
all types, is months behind in its orders. 
Radio may be a fad today, but eventually 
it will get down to a business of large pro- 
portions. This is the view held by those 
experts in this science who have followed 
its development. The science has reached 
the stage of such usefulness and practi- 
cability that it now has become possible to 
pick up a telephone receiver and talk with 
ships out at sea. No one need stretch his 
imagination to see what commercial future 
this means to Radio. The telephone be- 
gan to get into its real strides when it be- 
came possible to talk long distances instead 
of within a narrow radius. 


Still, with this potentiality before it 
and with the extremely large speculative 
movement that is now one among the 
public for Rapro stock, it does not move 
outside of a-limited circle. For nearly a 
month it has swung between $3 and $3.50 
a share notwithstanding that on some days 
thousands of shares change ownership. On 
one day last week the total trading ran 
up to more than forty thousand shares 
without so much as a change of a point. 
It can hardly be said that the failure of 
Rapio to move more was due to distribu- 
tion. Such an argument would be un- 
tenable for the distributors, were there 
any who really wanted to unload, could 
get a much higher price for the stock un- 
der the impulse of this large public buy- 
ing. 


THE MYSTERY 


What then is the mystery overhanging 
the market for Rapio? People are not 
buying the stock to get rich overnight. 
Most of the purchasers are actuated in 
their buying by thought of its future 
prospects. They see in the development of 
Rapio a repetition of the development of 
the telephone and are prepared to hold on 
until it is realized. This public faith is 
accentuated by knowledge that the Ameri- 
can Telephone & Telegraph, General 
Electric, Westinghouse and United Fruit 
all have acquired a substantial stock 
interest in the company. These power- 
ful corporations are not dreamers nor 


do they chase any rainbows. Their man- 
agements also must realize the future 
possibilities of Radio communication. If 
they think Rapio has a future then the 
public hardly can be charged with foolish- 
ness in its present speculative mood for 
the stock. 


There probably may be a deep design 
in keeping Rapio stock within its narrow 
sphere. Usually where there is such a big 
public speculation in a stock, and where 
the bulk of the orders are on the buying 
side it cannot be kept in bounds but is 
carried up under the impulse of the spec- 
ulation. This has been the experience of 
the Street time and time again in stocks 
which had nothing behind them but skilled 
manipulation. Yet Rapio stands still like 
a race horse that is kept in check by a 
curb bit. 

RECKON WITHOUT HOST 

lf this control over Rapio is intended to 
discourage public speculation it is reckoning 
without its host for most of the buyers of 
Rapio are taking their stock out of the 
market and putting it away to hold for 
several years, intending to go along with 
If the 
market for the stock at present is a mys- 


the development of the science. 


tery there is no mystery about the inten- 
tion of the public towards it. 


Interesting information has come to the 
writer regarding Rapio which it is thought 
should be passed along to the general pub- 
lic. Those who are closest to the ground 
in Rapio CoRPORATION are most 
astic regarding the possibilities 
company. One 
when 


enthusi- 
for their 
well in- 
spoken to regarding the 
peculiar manner in which the stock has 
been acting, remarked: 


who is rather 


formed, 


identified with the 
company are not interested stock market- 
wise, but I believe that they would be 
better pleased were the stock to follow an 
orderly course. They would not like to 
see a violent advance and then a sharp 
reaction. They recall what occurred in 
the case of the Marconi Company, and 
they do not care about seeing a repetition. 
My personal opinion is that an orderly 
movement—slow, but sure—will be best 
for every one, and that is why I believe 
the stock is good for a long pull.” 


“Those who are 


The annual report of the company for 
last year is at hand on going to press. 
The report shows gross operating income 
of $4,160,844, with a net profit of $426,799. 
That net is not particularly good. But 
it will be in the showing for the current 
year that investors will find their greatest 
encouragement. Several officials of the 
company, it is understood, are abroad at 
present in connection with European 
activities. Just what their findings will be, 
if announced upon their return, will pos- 
sibly be only for the betterment of Radio 
prospects. A slow but sure development 
lays ahead. 
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POINTERS 


for successful stock 
market trading. 

| By 

Arthur M. Leinbach 
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No. 2—Trading on Margin 


\REDIT and confidence form the 
C foundation for the structure upon 
which organized security markets 
are built. Thousands of shares may change 
hands in one transaction merely by a nod 
of the head. The exchange of securities, 
the part, is represented by 
clearing tickets and checks. Trading on 
margin is part of the system which depends 
upon credit and confidence between broker 
and customer. 


for greater 


WHAT MARGIN INVOLVES 
A customer who wishes to buy 100 
shares of stock gives his broker a deposit 
of from 10 to 30% of the total cost of the 
purchase as evidence of good faith. The 
broker in turn borrows the balance of the 
cost from a bank, pledging the stock pur- 
chased as security. This loan is known as 
a “call loan” because the bank may call 
for payment or the broker may call for the 
stock and make payment upon one day’s 
notice. The interest charged by the bank 
is paid by the broker and charged against 
the customer. 

This amount which is borrowed from the 
bank is entered on the books as the debit 
balance. The difference between this un- 
paid (debit) balance and the market price 
of the stock (which varies constantly) is 
the customer’s equity in the stock. When 
the market price of stock carried on margin 
brings the equity higher than the amount 
deposited, the has a “paper 
This is not an 
actual profit until the stocks are sold. 


customer 
profit” in the difference. 


If the market price of the stock falls 
and the broker considers that the equity 
of the customer is too small for their mu- 
tual protection he may request additional 
funds. This is the “margin call”—a term 
for which the amateur has a strog aversion 
because he does not appreciate that, if made 
in good faith, the request for more margin 
is in his best interest. 


CLOSING THE TRADE 


The law prohibits the broker from using 
his discretion in making sales of stock for 
customers. The must decide 
when stock carried on margin shall be 
sold.. Of course there could be no general 
rule which would decide the problem of 
when to sell. The best practical advice in 
this connection is—remember that an ac- 
tual profit never accrues to the customer 
until the securities are sold. No one can 
operate successfully in the stock market 
unless he is able to make the distinction be- 
tween “paper profits” and actual profits. 


customer 


There is a vast difference. The margin 
(Concluded on page 573) 


548 


Fisher Body Now Running Full 


There was quite a lively market for Fisher Body stock around midweek 
last and substantial gains were recorded. The great interest which has been in 
evidence recently in connection with the revival of the automotive industry has 


resulted in price improvement even in the cheaper motor stocks. 


The fact that 


Fisher Body has been offered more business than it can take care of immediately, 
serves to strengthen the position of the stock from a trade standpoint. 


siderable following around midweek 

last as a somewhat belated response 
to the announcement of constructively 
favorable news regarding the company’s 
operations. The company’s plants at pres- 
ent are running at full capacity and quite 
a large number of new accounts have been 
declined because of lack of facilities with 
which to consummate immediate fulfil- 
ment. 


Psiceran BODY stock attracted a con- 


FisHer Bopsy, during the better business 
of 1920, bought large quantities of raw 
niaterials and placed orders for heavy com 
mitments. The slump of last year neces- 
sitated radical adjustments. It is to be 
said that the latter was handled thorough- 
ly and liquidation was accomplished early 
in the year. For some months the com- 
pany has been purchasing raw materials 
only in sufficient volume for the satisfac- 
tion of month to month needs. 


Six weeks ago, some plants of the com- 
pany were running overtime, while others 
were not quite up to capacity. Since then 
however it is officially stated that orders 
are ample for full capacity and for the 
present new business cannot be taken, 


In the first nine months of the fiscal year 
which ends April 30, the company showed 
earnings at the rate of $8.60 a share or at 
the annual rate of $11.30 a share. 


As of April 30, 1921, net assets available 
for the common stock amounted to more 
than $64 a share for the no par value stock. 


Officials of the company decline to go on 
record as to their opinion regarding the 
future of the automotive industry. But 
attention is drawn to the statements of 
some that there will be an actual shortage 
of cars by July, and particularly in closed 
cars. FisHEeR Bopy is one of the largest 
makers of the closed car body. 


Neglected Railroad Securities 


Perhaps there may be a good reason in the opmion of the average investor for 


neglecting, comparatively speaking, the securities of Kansas City Southern. 


It ts 


known that the indicated earning power at six per cent. on property value is not as 


attractive as it is for some others. 


The dividend on the preferred, however, is safe, 
and the common seems to be in a fairly strong position. 


There is evidence that 


accumulation has been under way and if there has, then it should be a cue for 


the small fellow. 


NDICATED earning power under the 

new railroad conditions is something 

which investors should keep informed 
about. That is almost axiomatic. Never- 
theless too strict or conservative adher- 
ence may cause one to repent at leisure. 
Kansas City SouTHERN has not moved 
as actively as many others of its brethren. 
The rather low valuation placed upon the 
property by the Interstate Commerce Com- 
mission doubtlessly has held back a great 
many who otherwise might be purchasers. 
But there is a possibility that the present 
tentative value may be upset in favor of 
a much higher one. Then there is the 
fact that neither the preferred nor the com- 
mon have advanced as far as they should 
have in order that they may be in line 
with other railroad stocks. 


Kansas City SOUTHERN last year earned 
fixed charges with a good margin and 
showed a balance for the junior stock 
after preferred dividends. 


There is no reason why the road cannot 
duplicate, and most likely improve on, last 
year’s performance. 


The past several years have served to 
improve the road physically, and to en- 


large its potentialities. Not so very many 
years ago there were few who could see 
any future for the property, but time has 
vindicated the confidence of its projectors. 


We can regard the preferred stock as 
an attractive low-priced investment which 
the average man can purchase and put 
aside temporarily to await the adjustment 
of conditions which should result in a 
substantially higher selling price. 


We therefore, consider the preferred a 
promising cheap dividend paying stock. 
The junior shares, not being on an income 
basis, must be rated as speculative and 
perhaps less attractive than some other 
non-dividend payers. But they are worthy 
consideration if for no other reason than 
the fact that they are selling somewhat 
out of line. 

—_——-o-——_- 


Cigar Stores Lags 


Sales of United Cigars Stores have not 
yet recovered their equilibrium. March 
business ran about 7% behind the same 
month of the previous year. Cigar Stores, 
as an active stock, has sort of lagged 
behind the rest of the market. 
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Lima Loco’s Position 1s Strong 


Leading equipment manufacturers anticipate a big year because of the large 


number of bad order cars and the greatly increased loading of cars. 


Competent 


opinion recently has been quoted extensively to the effect that the carriers will 
face a serious shortage unless a vast amount of repair work is completed before 


fall. 


The normal ratio of bad order cars is about 7%. A recent estimate places 


the bad order ratio at approximately 13 per cent. 


active business in its repair depart- 

ment and measured revival in the 
mining and lumber industry has resulted 
in a satisfactory gain in operations in con- 
nection with the supply of parts for and 
the repairing of Shay locomotives. 


I IMA LOCOMOTIVE reports an 


For two or three months Lima pre- 
ferred and common have been under ac- 
cumulation and, judging by the fact that 
last year’s operations were at the rate of 
about 50% of capacity, and showed $21.50 
earned for the common, the confidence of 
Opera- 
tions of the plants of the company are in- 


recent buyers seems well justified. 


creasing, and the company at least should 
be able to duplicate its 
1921. 


performance of 


The recent annual report revealed a very 
satisfactory financial position. Net quick 
assets were equal to approximately $97 a 


share for the common at the close of 1921, 
assuming the preferred stock and the bonds 
to represent property account. The pre- 
ferred and junior shares are selling nearly 
on a parity and the former is convertible 
into common at any time. Dividends are 
being paid on the common and have been 
declared a year in advance. There is no 
further action in that connection until No- 
vember next. 


The company has more than $4,000,000 
cash as compared with cash at the close of 
the 1920 year of less than $1,000,000. 


When Haskell & Barker and Pullman 
were merged last year there was talk of 
the consolidation including Lima, and con- 
siderable interest in the stocks was evi- 
denced at the time. The report later was 
denied and when the Pullman merger was 
completed Lima was left to stand on its 
own feet. 


Harvester’s Large Current Assets 


One of the decided surprises among the recently published annual reports of 
industrial companies was that of International Harvester, which showed a remark- 
able condition in which large current assets constituted an important section of the 


report. 


Incidentally, it is interesting to note that, in addition to the fact that the 


outlook for the farmers now is better than in some time, there is a big need abroad 


for farm machinery of American make. 


With its splendid selling organization and 


facilities for handling such business, Harvester is in a specially favored position. 


past year has not been a particularly 

bright spot in the industrial world 
of the United States. Home demand fell 
sharply when there came a sudden col- 
iapse of prices for farm products, and 
foreign demand also dropped due to the 
generally upset economic conditions which 
have been worldwide in scope and effect. 


vest machinery manufacture in the 


HARVESTER last year was just about able 
to earn its preferred dividends, and, had 
the management charged inventory losses 
out of earnings, the company would have 
shown a huge deficit as a result of opera- 
tions. The company carried basic inven- 
tories at 1916 prices, so that it was unnec- 
essary to make heavy charge-offs out of 
earnings for depreciation. 


The particularly pleasing thing about 
the company’s statement for the past year 
was the fact that current assets as of 
December 31, 1921, totaled $179,554,282, 
while current liabilities were only slightly 
more than $27,500,000. In other words, 
the company closed its year with a work- 
ing capital of $152,000,000, despite the fact 
that 1921 was about the very worst year 
in the history of the agricultural implement 
industry. 
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Inventories at the close of last year 
were $114,085,765, as compared to $131,- 
134,000 at the close of the previous year. 


According to the Department of Com- 
merce at Washington, there is pressing 
need of American farm machinery of vari- 
ous kinds in Ireland, Holland, South 
Africa, India and Formosa. 


In South Africa, there is great need of 
tractors and so far, the American manu- 
facturer easily has the best of chances, 
the preference being in his favor. With a 
wide foreign demand for American farm 
machinery and with the American farmer 
coming back in his ability to purchase 
and his wish to increase his amount of 
acreage under cultivation, the outlook for 
HARVESTER, because of its commanding 
position, should be considered attractive. 

—-o--— 
Studebaker Revives 

There was a revival of interest just be- 
fore mid week in Studebaker, after a 
short lull. The stock moved above 120 
then it became slightly reactionary. Oper- 
ations are believed still to be in the hands 
of the original pool, which it is stated has 
extended its operations to some of the curb 
issues. 











Some Switches 
~ | Would Make 


| By 
| Horace Scope 


Chandler Motors to Columbia Gas. Both 
pay $6 a share. Competition is keen in 
motor industry. Chandler’s profits were 
poor in 1921 and believe present price dis- 
counts 1922 business improvement. Co- 
lumbia Gas earnings are increasing and 
public utility outlook is brightening daily. 

Pure Oil to Miami Copper. 
$2 a share. 

















Both pay 
Pure Oil shows steadily de- 
clining earning power. Dependent on suc- 
cess of speculative venture in Mexico to 
maintain dividend on 2,500,000 shares now 
out. Miami maintained dividend during 
copper depression and should easily do so 
during better times for copper companies. 

LIKES WESTINGHOUSE ELEC. 

Manhattan Electrical Supply to West- 
inghouse Electric. Both pay $4 a share. 
Manhattan pushed up by increased sales 
of radio. Westinghouse is one of country’s 
great electric manufacturers and also in 
radio field. Westinghouse earnings aver- 
age $7.77 per share for past ten years. 
Manhattan earnings are “spotty.” 

Southern Railway preferred to Mis- 
souri Pacific preferred. Neither is paying 
dividends at present. Southern is non- 
cumulative and record very spotty. Mis- 
souri Pacific I believe is a successfully or- 
ganized road with dividends on preferred 
imminent and once established likely to be 
more permanent than Southern. 


Studebaker to Consolidated Gas. 
pay $7. Studebaker 


Both 
can expect keener 
competition from now on which means 
diminishing profits per car sold. Consoli- 
dated Gas has vast concealed equity in its 
ownership of New York Edison and with 
no competition’ should show steadily in- 
creasing earnings and larger payments to 
shareholders. 


A HIGHER YIELD 


Louisville & Nashville to Atlantic Coast 
Line. Both pay $7 a share. Atlantic Coast 
Line owns 50% of the L. & N. stock. 
Should the latter pay a stock dividend A. 
C. L. would participate. Meanwhile the 
higher yield and good earning power of 
A. C. L. makes it attractive. 


United Retail Stores to St. Louis South- 
western preferred. Neither pays a divi- 
dend. Outlook for United Retail Stores, 
which paid $6 and earned $ per share in 
1921 is not particularly bright. St. Louis 
& Southwestern is estimated to earn $10.65 
a share on its preferred stock for the 
twelve months ended July 31, 1922, and 
dividend resumption seems near. 


U. S. Rubber to Lehigh Valley. U. S. 
Rubber pays no dividend. Lehigh Valley 
pays $3.50. U. S. Rubber is entering an era 
of keen competition in its industry and in 

(Concluded on page 574) 
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NorTHERN PAciFIc, says that there 

is a possibility of his company re- 
establishing the seven per cent. dividend 
rate toward the end of the year. 


H OWARD ELLIOTT, President of 


When he was one of the NEw HAvEN 
aggregation—he occupied the somewhat 
curious position of executive in charge of 
public and intercorporate relations—EL- 
Lior occasionally injected a little “pep” 
into the lack-interest stockholders who 
were wont to foregather in New Haven 
once a year and listen to the same old 
complaints from the Venners and others 
who periodically appeared to voice their 
grievances and, in the nicest way possible, 
be returned to their chairs by the man who 
later went to the NorTHERN PAciric leav- 
ing the New Haven to toddle along. 


Howarp E.tiort is by the way of being 
a harmonizer, as well as a very long-head- 
ed railway executive. Incidentally he is 
not a man who is going to be over en- 
thusiastic. His suggestion re NorRTHERN 
Paciric therefore is worth thinking about. 


* * * 


HARLES E. MITCHELL, who has 
C President Emeritus StiLLMAn’s old 
desk at the Nationat City Bank, has in- 
troduced a number of what, in the cir- 
cumstances might be described as radical 
innovations at the country’s largest bank- 
ing institution. 

He is the sort of man who never can 
stay harnessed to an old idea, or to old 
formulae, provided he is convinced that 
the new will prove more beneficial to both 
his bank and its depositors. 


Talking about his being harnessed re- 
minds me of a remark made the other day 
by a man who had managed to squeeze in 
for four minutes between the one round 
after another of conferences which the 
head of Nationat City holds from morn- 
ing to night. It was the first time my 
friend ever had met Mr. MitTcHELL. 


“Say, I would not care to be at the other 
end of a stiff upper cut from that man 
MitTcHELL!” he said. “As the fight fan 
would say, he must pack a wallop.” 


One easily could imagine CHArRLEs E. 
MitTcHELL fit at the century mark. I un- 
derstand that he steps on the scales every 
morning and religiously keeps his weight 
just at the right point. He plays golf just 
as all other big executives, with few ex- 
ceptions, and all others who care for the 
game at all—with as much whole-hearted 
devotion as he places before his directors 
good reports about the state of his bank’s 
business. 

(Concluded on page 573) 
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N. Y. Air Brake Near Capacity 


Business with the equipment companies unmistakably has entered a period 
of greatly improved conditions. All companies report increased inquiries. Indus- 
trial expansion as a result of the overstimulated war demand is a serious problem 


in many cases, but occasionally the reverse is true. 


New York Airbrake is an 


example of the latter. As a result of greatly stimulated business, the company 
recently was compelled to reopen one of its plants which had been built during 


the war. 


OOKING of orders is what may be 
B taken as the indication which inves- 

tors must look for in attempting to 
judge what lies ahead. In the case of New 
York Arr Brake, the prospect seems to 
be most encouraging. During the war, in 
order to take care of the urgent demand of 
that period, the company built a plant, at 
considerable expense, which later on was 
abandoned. 


But so rapidly have bookings of orders 
piled up since the railroads reentered the 
market in a substantial way, the company 
has reopened the abandoned plant. Ac- 
cording to semi-official estimate, there is 
a possibility that the plants will be oper- 
ating at full capacity within a very short 
space of time. 


Inventories will be absorbed by July 1, 
next. The company has received some 
large orders for cars which as yet are not 
to be found in a tangible way on the com- 
pany books. But the showing will be a 


substantial one. In the first quarter of the 
current year work done was of a repair 
nature largely. Present price schedules af- 
ford a favorable margin of profit, and are 
considerably higher than in pre-war times. 


Recently there has been a renewal of 
activity in the shares, and these are more 
widely held than ever before. There are 
only 100,000 shares outstanding, so that it 
does not require a great deal of bidding to 
result in substantial gains in price. 

The management in the final six months 
of 1921 was able to bring about substan- 
tial reduction in overhead expenses. 


Labor costs now, according to President 
STARBUCK, are at a level where profitable 
operations can be assured, with business 
continuing to improve. Shipments during 
the first two months of the current year 
were at a rate which, if continued in im- 
proving ratio, as may be anticipated with 
reasonable assurance, will assure ample 
profit for the year. 


L. & N.’s Strong Cash Position 


Investors are apt to be too deeply engrossed in the contemplation of the results 
in earnings by different railroads as a result of last year’s railroad operations to 
give attention to the marked change that has taken place in the financial position 


of several of the important companies. 


The Louisville & Nashville is a case in 


point. Although the company reported an operating loss of $336,962, the balance 
sheet reveals a cash position that is more than twice as good as it was at the close 


of the previous year. 


HEN any business can manage to 

emerge from a year of depression 

with its treasury well supplied 
with cash with which to finance its needs 
during the period of slow revival, it should 
count itself fortunate. That is what 
LouIsviLLeE & NASHVILLE did last year. 


Investors cannot be blamed for viewing 
the showing of many railroads as discour- 
aging. The manner in which facts are 
presented to the public is responsible for 
much misunderstanding. A report of the 
operating results for LoursviLLe & NAsH- 
VILLE for last year, appearing in the daily 
press of the past week, began with the 
statement that figures for 1921 showed a 
big falling off; that there had been a 
profit in the previous year, and that there 
had been, in 1921, a slight reduction in 
both passenger and freight traffic. 


None but the absolutely uninformed ex- 
pected many railroads to be able to show 
large operating profits for 1921, if any at 
all. The roads which were able to show 


dividends earned with a surplus to spare 
were few in number. 


But, in the report for Louisvite & 
NASHVILLE, the really important feature 
of the annual report was left to submer- 
sion at the fag end of the two-thirds col- 
umn devoted to telling the story. The fact 
that the company ended 1920, a year in 
which it reported an operating profit, with 
cash totaling $6,844,167, but, at the close 
of a year in which there was an operating 
loss, was able to show cash amounting to 
$12,486,225, apparently was considered im- 
material, incompetent and irrelevant. 


Since the close of the 1921 year, the 
company has added another $7,000,000 to 
its cash, as a result of settlement with the 
government in connection with federal 
control. 

In other words, the company is able to 
confront its requirements for new equip- 
ment and other matters with cash totaling 
$19,426,225, while it confronted the poor 
1921 year with cash totaling far less than 
one-half that amount. 
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Studies in Bank Stocks: No. 3 


For more than a century, the Chatham and Phenix of New York has been 


engaged in commercial banking. 


Beginning in a modest way, as banks began a 


hundred years ago, today the institution has resources totaling more than 175 


millions of dollars. 


The bank is one of the most aggressive of the national banks 
and is a pioneer in the field of expansion. 


The stock recently was quoted at 236 


and pays $4 a share quarterly, which affords a yield of about 68%. 
By E. B. Hanna 


HERE are more than 100,000 indi 
viduals and firms doing business 
with the CHATHAM AND PHENIx 
NaTIONAL BANK of New York, and they 
are representative of almost every con- 
ceivable line of business and industry. Ac- 
cording to the bank’s last statement, de- 
posits .with the institution totaled $145,104,- 
322.30. 

1 have the last statement of the bank 
before me. It shows capital, surplus and 
undivided profits as of the close of busi- 
ness March 10, 1922, as $20,378,892.33. 
That total compares 
with the showing in 
the statement as of 
September 6, 1921, of 
$15,682,127.94. 

Any bank statement 
includes an item un- 
der the caption “Re- 
sources.” That item 
gives a valuation of 
the assets of the in- 
stitution which it has 
available for the meet- 
ing of liabilities. 
Usually “Resources” 
exactly balances the 
item “Liabilities,” but 
that is because the 
capital, surplus and 
undivided profits fig- 
‘ures are entered as 


liabilities, although 
they belong to the dent, 
stockholders. 


The cash position 
of a bank is considered to be one of the 
very important items of a bank statement. 
The last statement of CHATHAM AND 
PHENIx showed cash and exchanges to- 
taling $34,827,560.54. When that total is 
contrasted with a total for deposits as of 
the same date of $145,104,322.30, it will be 
seen that the cash reserve is very satis- 
factory indeed. The old legal cash re- 
serve before the enactment of the present 
Federal Reserve Bank law was twenty-five 
per cent. The reserve in the case of 
CHATHAM AND PHENIx is well above that 
legal requirement, which indicates an un- 
usually and altogether satisfactory liquid 
position. There is more than enough in 
cash and exchanges to meet daily demands 
against deposits. 

Comparing the showing of cash and de- 
posits as of March 10, last, and as of Sep- 
tember 6, 1921, we have an exhibit which 
speaks well for progress by the bank and 
for improvement in position. 

On September 6, of last year, the 
total of cash and exchanges was $27,- 
693,140.74. Deposits of the same date 


April 17, 1922 





Louis G. Kaufmann, Presi- 


Chatham & Phenix 
National Bank 


totaled $114,462,710.88. 

It is important that investors when con- 
sidering bank stocks compare such items, 
taking at least two statements for the pur- 
pose, thus obtaining a graphic view as to 
the progress being reported for the insti- 
tution under observation. In this instance, 
the comparison is indeed creditable to 
CHATHAM AND PHENIx. 

Bank statements afford us with evidence 
of the financial condition of our financial 
institutions at given dates, which is im- 
portant to know about. 

As for the change 
in the two statements 
compared, it has been 
found that there oc- 
curred a considerable 
increase between the 
two dates of capital, 
surplus and undivided 
profits. Remember 
that total belongs to 
the stockholders. In 
this case the gain 
from September, 1921, 
to March, 1922, was 


$4,696,764.39. 
CHATHAM AND 

PHENIX pays its 

stockholders at the 


rates of $4 quarterly. 
The stock for that 
reason, and consider- 
ing its strong backing, 
and the record for 
progress which is evi- 
denced by the state- 
ments, can be recommended to bank stock 
investors. 

es 


In number 1 of this series I sug- 
gested that the stock reviewed was a good 
one to hold at least until the monetary sit- 
uation becomes involved, when the danger 
signals will be plentiful. There is noth- 
ing in such a recommendation to imply 
that one bank stock is any different from 
another when the general monetary situa- 
tion becomes involved as it did back in 
1920. At that time bank stocks declined, 
not because of any intrinsic weakness, but 
because of a psychological influence. 


It would be rather unwise to suggest 
that investors hold stocks which are de- 
clining when they might avoid loss by 
switching temporarily. 


There does not appear to be any in- 
dication of approach of a condition of 
involvment. The monetary situation 
appears to be sound and it is unlikely that 
it will be disturbed for a long time to 
come. 
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URTHER reduction of $56,100,000 in 
bill holdings, as against an increase 
of $50,200,000 in Government securities, is 
shown in the Federal Reserve Board’s 
weekly bank statement, issued at the close 
of business on April 12, 1922. An increase 
of $3,100,000 in Government deposits is 
more than offset by reductions of $3,000,- 
000 in members’ reserve deposits, and of 
$900,000 in other deposits, largely cashiers’ 
checks and non-members’ clearing accounts. 
Federal Reserve note circulation shows an 
increase for the week of $2,200,000, while 
cash reserves increased by $2,400,000. The 
reserve ratio remains unchanged at 77.7 
per cent. 


Shifting of gold reserves through the 
gold settlement funds affects chiefly the 
New York and Boston banks, which show 
increases in their gold reserves of $12,- 
300,000 and $7,800,000 respectively. Smaller 
increases totaling $10,400,000 are shown 
for the Richmond, Atlanta, Chicago, Phil- 
adelphia and Dallas banks. St. Louis re- 
ports the largest decrease for the week in 
gold reserves by $7,600,000, while Kansas 
City, San Francisco, Minneapolis and 
Cleveland show an aggregate decrease of 


21,400,000. 


Holdings of Government paper show a 
decline from $240,200,000 to $210,700,000. 
Of the total held $166,300,000, or 78.9 per 
cent, was secured by Liberty and other 
United States bonds; $10,600,000, or 5 per 
cent, by Victory notes; $18,400,000, or 88 
per cent, by Treasury notes, and $15,400,- 
000, or 7.3 per cent, by Treasury certifi- 
cates, compared with $192,700,000, $11,- 
400,000, $21,000,000 and $15,100,000 re- 
ported the week before. 


An important development of the week 
was the reduction in the rediscount rate 
by the Bank of England. The rate was 
brought down to 4 per cent. This came 
as a distinct surprise. According to ad- 
vices from London anent the reduction, it 
was unexpected. Leading financial writers 
had expressed the opinion that not only 
was a further reduction not needed at this 
time, but one was unlikely. The lowering 
was justified however by the price of 
money in the London market. The action 
disclosed opinion as to the course of money 
rates. 


The Bank of England statement shows 
reserve ratio up. It now stands at 17.51%, 
as compared with 16.67% for the previous 
week. The highest reserve ratio this year 
was 18.98, in the week ending March 17. 


The Bank of France statement showed 
a reduction in note circulation and a gain 
in gold and silver holdings. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

General Motors in 1921 showed a deficit 
of $38,680,770 after a reserve of $14,- 
000,000 to cover anticipated losses which 
compares with a net income equal to 
$1.58 a share in 1920.— 

Ontario & Western in 1921 showed a net 
income equal to $1.09 on the common 
against $1.38 in 1920.— 

Keystone Tire & Rubber reported a net 
loss in 1921 of $678,093 against a loss of 
$317,705 in 1920.— 

New York, New Haven & Hartford re- 
ported a net deficit in 1921 of $14,121,623 
against a deficit of $4,621,505 in 1920.— 

Allied Chemical & Dye Corporation 
showed a net income in 1921 equal to 
$2.27 a share on the common against 

$6.33 in 1920.— 

Electric Company earned the 
equivalent of $12.57 a share for 1921 
which compares with $15.92 in the previ- 
ous year.— 

U. S. Rubber showed a net income of 
$492,811 in 1921 after writing off an 
inventory loss of $10,000,000 which com 
pares with earnings equal to $19.75 a 
share in 1920.— 


Ajax Rubber Company reported a net loss 


General 


of $5,205,577 in 1921 against an income 
of $177,920 in the previous year.— 

Inspiration Consolidated Copper Com- 
pany reported a net loss of $1,790,421 in 
1921 against a net profit equal to $1.94 a 
share on the capital stock in 1920.— 

Babcox & Wilcox Company reported net 
earnings equal to $9.29 a share in 1921 
against $14.71 in the previous year.— 

Federal Mining & Smelting Company in 
1921 reported a net loss of $359,775 
which compares with a net income in the 
previous year of $1,245,168.— 

International Paper Company in 1921 
showed a net loss of $7,442,890 which 
compares with net earnings equal to 
$53.17 a share on the common in 1920.— 

Erie Railroad Company reports net income 
of 12 cents a share on the common, 
which compares with earnings equal to 
$1.67 a share in 1920.— 

Stromberg Carburetor Company reported 
a net income of $1.05 a share on the 
capital stock which compares with an 
income of $4.53 a share in 1920.— 

Chicago, Rock Island & Pacific Railway 
Company in 1921 showed net earnings 
equal to $2.95 a share on the common 
against a surplus equal to $1.46 a share 
including government compensation in 
1920.+4- 

Phelps-Dodge Corporation showed a net 
loss of $8,539,068 in 1921 against profits 
equal to $1.63 a share on the capital stock 
in 1920.— 

Lackawanna Steel Company for the first 
quarter of this year showed a deficit of 
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Week’s Business Index 
(For the Week Ended April 12) 
UNFAVORABLE POINTS—24 
FAVORABLE POINTS+31 
NEUTRAL POINTS=5 
Analysis 
The railroads, the steel and motor 
industries show increasing improve- 
ment, while the outlook for other lines 
generally becomes brighter. This bet- 
terment continues to be reflected by 
strength in the bond and stock mar- 
kets. 


Dominant Factors 

The bona market was given new im- 
petus around mid-week in Govern- 
ment short term borrowing at 314%, 
the lowest rate of such financing since 
1917. Liberties rose up to or higher 
than their subscription price, thereby 
establishing a new record. Slightly 
less than 9,000,000 shares of stock 
changed hands on the New York Ex- 
change. There was _ irregularity 
through some sessions but the trading 
had a strong tone. There is some ap- 
prehension that the current bull move 
has gone too far. 

Heavy orders for steel are being 
placed for railroad equipment, motor 
car bodies and structural steel. The 
business is said to warrant the start- 
ing of new furnaces, but further ex- 
pansion is prevented for the moment 
by the uncertainty of fuel supply. 

Car loadings of revenue freight in- 
creased substantially for the month 
of March. The roads have gradually 
worked themselves into a_ position 
where they can do new financing at 
a rate which reduces interest charges, 
as temporary obligations fall due. 

Cotton is. irregular on mixed 
weather reports which allow for vari- 
ous interpretations. Wheat continues 
erratic, but with prices fluctuating 
within narrow ranges. Heavy buying 
is noticeable on every reaction. Quo- 
tations from the metal markets show 
new strength. Copper, however, con- 
tinues to be the exception to the gen- 
eral rule of improvement. There is 
little buying of the red metal and the 
producers are not willing to make 
offerings under the 13 cent mark. 

Foreign exchange levels firmed up 
during the week discounting better 
international trade relations as the 
result of the Genoa conference. Com- 
mercial reports from Britain show a 
trade balance which appears sufficient 
to support the recent rise of pound- 
sterling. 

The situation is one which warrants 
the expectation for continued im- 
provement. 





$479,972 which compares with a profit of 
$8,735 in the first three months of 
1920.— 

Sloss-Sheffield Company in 1921 showed a 
deficit of $1,732,417 against profits of 
$1,893,779 in 1920.— 

Ohio Fuel Oil Company showed a deficit 
in 1921 of $43,704 which compares with a 
surplus of $986,420 in 1920.— 

Pacific Gas & Electric Company earned 
the equivalent of $8.33 a share on the 
common in 1921 which represents an in- 
crease of $1,702,272 in the net earnings 
over 1920.+- 

American District Telephone Company 
earned $9.82 a share on the capital 
stock in 1921 against $5.46.+- 


Commodities 


Oil—Daily average production for the 
week ended April 8, 1,433,950 barrels 
against 1,462,825 barrels a week ago and 
1,258,910 barrels in the corresponding 
week of 1921.— 

Coal—Production of bituminous for the 
week ended April 1, 10,453,000 tons 
against 11,458,000 tons in the previous 
week and 5,822,000 tons in the corres- 
ponding week of 1921.—Preliminary re- 
ports for the first week of the coal strike 
indicate that production amounted to 
only 3,500,000 tons of bituminous, and 
practically no production of anthracite. 
A comparison may be made with the 
first week of the great coal strike of 
1919 when the total of 3,582,000 tons in 
both bituminous and anthracite were 
produced.= 

Cotton—New York spot for middling weak 
at 17.80 cents against 18.5 cents a week 
ago.— 

Coffee—Firm.+ 

Provisions—Easy.— 

Cereals—Weak.— 

Copper—Dull at 1234 cents against -123%% 
cents a week ago.+ 

Steel—Prices firm with heavier demand. 
Unfilled orders of the steel corporation 
as of March 31, 4,914,184 tons, which 
compare with 4,141,690 tons in the previ- 
ous month.+- 

Lead—Strong at 5.10 against 4.95 a week 
ago.+ 

Tin—Strong at £148 5s against £143 17s a 
week ago. The high for the week was 
£150 5s.+ 

Monetary Metals—Silver domestic un- 
changed at 9554. Foreign steady at 
6514.= Gold bars 93s 5d against 94s 9d 
in the previous week.— 


Bond Market 


3ond sales for the week amounted to 
$113,596,000 against $99,751,000 in the 
preceding week and $51,018,000 in the 
corresponding week of 1921.+ 
Bond Market—Active and higher.4Lib- 
(Concluded on page 568) 
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Industrials 





Allied Chemical— 

The balance sheet of Allied Chemical 
has done much to counteract the rather un- 
savory influence of the earnings for last 
year. Current assets totaled $74,711,561 
and current liabilities $8,285,909 which 
meant that there was $9 of assets for every 
dollar of liabilities. The stock while not 
particularly active held its own in good 
shape. 


American Can— 

Beyond the strength of American Can 
and Continental Can is a brighter horizon 
for the farmer. It is expected that they 
will not only raise a good fruit ¢rop but, 
on the average, prices for their staple will 
be much higher. With both these favor- 
able influences working in behalf of the 
farmer the canning companies also would 
benefit materially. On this outlook the 
canning stocks are moving into better price 
ground. 


Americair Hide & Leather— 
Apparently there is a restricted floating 
supply of American Hide & Leather pre- 
ferred, and this perhaps may have some- 
thing to do with the recent strength of the 
stock, as there is considerable confidence in 
the ability of the company to make a rea- 
sonably good showing this year. Hide & 
Leather reported a net of $207,600 for the 
final quarter of last year, which compared 
with $200,880 in the preceding quarter. 
The company’s loss reported for the full 
1921 year was brought about largely by in- 
ventory adjustments made earlier in the 
year. The preferred stock today has first 
claim on the assets of American Hide & 
Leather after caring for current liabilities 
in as much as the company wrote off its 
entire funded debt during the War period. 


Austin Nichols— 

A feature of the past week was the stock 
of Austin Nichols which sustained sub- 
stantial gains of around two points. New 
interests have been buying into the com- 
pany in the past several months, and it is 
believed have acquired a large amount of 
both senior and junior shares. Directors 
affliated with the old management are 
believed to have sold their holdings and to 
have advised others to follow suit. The 
annual report was interpreted favorably, 
by the Street, although it showed a loss of 
about $300,000. It was pointed out how- 
ever that there had been retired $350,000 
of preferred stock in the open market. The 
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fact that there is supposed to be a struggle 
for control of the company, and that new 
and strong interests may come out on top, 
would serve to bring about speculative 
activity in the stock and some marking up 
in prices. 


Butterick— 

An important decision has been made by 
the Supreme Court which is of no benefit 
te Butterick Co. since it will break its 
monopoly of forcing dry goods merchants 
to only handle its pattern. The decision 
was in the case of the Standard Fashion 
Co., whose contract requiring dealers to 
handle its line of fashions only was de- 
clared illegal. On this system Butterick 
was operating with its Delatour line. But- 
terick stock is now down four points from 
its high this year this set back reflecting 
the disappointment among stockholders 
over the failure of the company to reinau- 
gurate dividends after there was so much 
inspired talk. 


Central Leather— 

The marked improvement in the Central 
Leather situation is being reflected in 
steady betterment of the price quotation 
for the stock. In the fore part of the week 
substantial gains were recorded. Traders 
are of the opinion that the stock is out of 
line with the rest of the market, and that 
it should advance substantially above the 
present level. Judging by the readjustment 
in the affairs of the company so far, there 
seems to be some merit for confidence in 
the outlook for the stock. 


Consolidated Textile— 

Buying has begun to come into the mar- 
ket for Consolidated Textile which has 
been depressed as a result of the strike in 
this industry in New England. The recent 
purchasing may be attributed to a general 
belief that the labor troubles will be set- 
tled within the next fortnight. 


Famous Players— 
If a stock could play a stellar role in 


the amusement world Famous Players 
could be considered the queen of the 
movies among the scenario stocks. It cer- 


tainly has moved to the satisfaction of its 
holders, which has rather been the excep- 
tion than the rule. 
so good that the company is in a position 
to reduce its bank loans by a million dol- 
Players’ 


Its business continues 


can be 
excellent 
judgment of the public’s taste and to the 
fact 


lars. Famous success 


ascribed to the management’s 


also that it has cut its operating 











cloth to fit its income mostly by cutting 
out high priced stars and putting its money 
into good plots and wholesome subjects. 
Since that policy has been fixed there may 
be reason for feeling more favorable to- 
ward the company. 


Durant Motors— 

An atmospheric condition conducive to 
bullish operations is being built up about 
Durant Motors for which hopes run high 
in the absence of actual performance. This 
inference is to be drawn from the story 
current in the Street that the Studebaker 
pool is taking up Durant as a good stock 
in which to repeat their success in the for- 
mer stock. 


Davison Chemical— 

As a stock Davison Chemical 
still occupies the center of Wall Street’s 
speculative stage. All the good things are 
still Such a condition fits like 
a glove to a hand the purposes of the 
pool operating in it for it can circulate 
all sorts of stories about the wonders of 


mystery 


rumored. 


Jellico and there are no available facts 
to dispute them. If the bears venture to 
disparage all these favorable statements 
by selling the stock short they can be 


squeezed and the process goes on merrily. 


General Electric— 

Business in electrical installation and ap- 
pliances marched ahead in 1921, especially 
in the case of the General Electrical Co. 
whose net income rose from $26,420,616 in 
1920 to $28,155,000 last year. That was 
a very good showing. But it is of more 
interest to the stockholders to hear that 
the company’s business so far this year is 
showing a good increase. It is running at 
the rate of $200,000,000 per annum. With 
the utilities coming into the market for ad- 
ditional equipment General Electric should 
The 


prospects for the stock are encouraging. 


secure considerable of this business. 


Interborough Consolidated 

As a gambling pawn Interborough 
Consolidated preferred stock 
good for speculators who have been will- 
The stock has 
doubled in value, the increase arising from 


has made 


ing to take a long chance. 


the expectation that the compromise sug- 
gested in the lease between Interborough 
Rapid Transit and Manhattan El will go 
3ut that cannot help the hold- 
ing company’s stock for with a five-cent 


through. 


fare there will be hardly any margin left 
for any dividends outside of the interest on 
the collateral bonds of the Rapid Transit 
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its own stock. Of the 
securities of the Interborough the col- 
lateral bonds are the only ones to hold out 
good prospects. 


Co. secured by 


H. R. Mallinson— 

If Wall Street displays a bullish atti- 
tude towards H. R. Mallinson stock such a 
feeling is not entertained in silk trade cir- 
cles. One of the officers of the company 
is credited with saying that for the first 
quarter of the year net profits have been 
sufficient to meet the whole year’s require 
ment for the preferred dividend. Talking 
to a prominent silk man who owned con- 
siderable of Mallinson and which he sold 
around $9 he frankly said he could not see 
how Mallinson was doing such a wonderful 
business and none of the other silk men 
meeting with similar good fortune. The 
public is not buying high priced silks he 
claimed. The same view has been ex- 
pressed by others in the silk business. 


Owens Bottle— 

Earnings. of Bottle showed a 
healthy improvement for the past three 
months. The company’s business is gradu- 
ally getting better. 


Owens 


Plants are now op- 
erating at 80% capacity where in the peak 
of the industrial depression they were only 
putting out 25% of the company’s ca- 
pacity. 


Submarine Boat— 

President Carse is out with an apologia 
in defense of his stewardship of the com- 
pany. Yet it is rather a weak one. The 
commander of the opposing force Rice may 
soon be heard from with a rapid return 
fire. With the stockholders the war is not 
yet over until the last gun is fired in their 
internecine strife at their annual meeting. 





U.S. Realty 

A new record price for the year was re- 
corded by U. S. Realty when it sold early 
last week above 65. The strength is a re- 
flection of the demonstrated earning power 
of the company, as well as its indicated 
earning power. It also reflects confidence 
in the strong asset position of the company. 
For the year ending April 30, 1922, U. S. 
Realty will show an estimated net income 
of $3,000,000 which would be applicable to 
purchase of bonds or payment of divi- 
dends. it is stated in quarters conversant 
with the affairs of the company that the 
directors may possibly give early consid- 
eration to the initiation of dividends, as 
the financing of bonds due in 1924 can be 
arranged on easy terms. 





Rails and Equipments 





Baltimore & Ohio— 

Putting two and two together there 
seems to be a plausible reason for looking 
forward to a dividend on Baltimore & 
Ohio: stock before the current year has 
run through its hour glass. There is but 
one obstacle that might intervene, which 
would be lack of sufficient net earnings. 
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This reason is to be found in the necessity 
of future financing and this with a railroad 
is helped along when its bonds are legal 
investments for savings banks. A four per 
cent. dividend would put B. & O. bonds in 
this classification. Increased net earnings 
helps this expectation that the common 
stock will within the year join the dividend 
class. 


Chicago & Great Western— 

Many are banking upon the prospect that 
Chicago & Great Western can earn its pre- 
ferred dividend of 7% for several years 
to come and they would have to turn out 
exceptionally prosperous ones for the rail- 
roads are pinning their faith to the tail of 
a kite. ’Tis true the stock is cheap and it 
is also a fact that 24% has accumulated, 
but the road, to reach this goal, is a long 
and uphill one. The stocks of the read- 
justed M. K. T. are likely to get there be- 
fore it does. No rail has been a more con- 
sistent disappointment to the stock market 
element than has Great Western before the 
war, during the war and since. Bullishness 
should be tempered with the alloy of judg- 
ment since cheapness does not always im- 
ply bargains. 


Missouri Pacific— 

It is not surprising to THe FINANCIAL 
Wortp to note the improved sentiment 
among buyers of railroad securities 
Missouri Pacific stocks as the excellent 
prospects of the property have repeatedly 
been commented upon in these columns. 
The road should be among the first to start 
dividends, at least on its preferred stock, 
on which there is nearly 18% accumulated. 
Not only are the earnings recovering quick- 
ly but the company’s strong cash position 
commends it to shrewd security buyers. 
Probably in a few years Missouri Pacific 
will have absorbed Texas Pacific in order 
to protect its large investment in it and 
such an acquisition would prove advan- 
tageous. 


for 


Pennsylvania— 

Demand for Pennsylvania has been quite 
pronounced in the past week, and quota- 
tions have ruled around the year’s best 
levels. There is a contingent which is 
confident that if the company manages to 
maintain earnings at anything like the 
ratio shown in the first two months of this 
year, resumption of the $3 dividend rate 
will come up for consideration before tong. 
On the strength of this confidence, quite a 
large amount of the recent buying has been 
predicated. The manner in which the 
operating force has been able to get con- 
trol of expenses is commendable. 


Pressed Steel Car— 


Among the equipment stocks to attract 
considerable attention in the past week was 
Pressed Steel Car, whose earnings for 1921 
were equivalent to $5.45 a share for the 
7% preferred stock, not including profits 
of subsidiaries, which were moderate. The 
company has built up its working capital 
substantially since 1914, and has added to 


its investments, leaving a total of about 
$56 a share for the common. It is believed 
that the acquisition of the Koppel Indus- 
trial Car & Equipment Company will add 
materially to earning power in the future. 





Steels 
Bethlehem Steel— 


Decided improvement in the steel situa 
tion has helped most of the shares, and 
among those outstanding in the past week 
were Bethlehem Steel. It is believed that 
while most of the independents are not as 
yet making money because of low prices on 
which deliveries of steel are being made, 
Bethlehem should be able to report a sub- 
stantial surplus as a result of 1922 opera- 
tions. 





Crucible Steel— 

In any recovery in the Steel trade 
Crucible Steel should give an account 
of itself. It is a stock in which the in- 
siders reaped a big profit on its big move 
just before a generous stock dividend was 
declared. In Syracuse, where the principal 
bull in Crucible Steel resides, optimism as 
to the company’s future still pervades. If 
there is a good short interest in the stock, 
as there is said to be, and which is hardly 
likely, pincers may be applied to it before 
long. 


Replogle Steel— 

One of the much talked of mergers 
among the minor steel companies was con- 
summated when it was officially announced 
that Replogle Steel had acquired the con- 
trolling interest of the Empire Steel & 
Iron Co. This addition will help enlarge 
Replogle Steel capacity as a producer 
and increase its importance as a factor 
in the Steel trade. By this merger its 
pig-iron production capacity is increased 
by 250,000 tons a year. From another 
direction it will also derive a considerable 
advantage, which is that Empire Steel will 
bring to it additional ore reserves, bring- 
ing this item to a total of 150,000,000 tons. 
This merger may turn out a forerunner to 
a much larger and important one since talk 
about mergers among the Steels fills the 
air. 


Republic Steel— 

It will be some time before shareholders 
of Republic Iron & Steel can look for 
divided resumption, according to some in- 
terests which have carefully analyzed the 
situation. At the present time profits are 
very narrow, as a result of low prices, and 
there are some who go so far as to say 
that Republic may not be able to show any 
surplus from 1922 operations. At the same 
time that there is optimism regarding the 
outlook for the stock is evidenced by the 
strength of quotations in the past week in 
which both preferred and common record- 
ed substantial gains. While improvement 
in the steel industry is noted, at the same 
time it is a trifle early for any definite con- 
clusion to be reached. 
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Campbell’s Little 
Pool 

There is one man, GeorceE H. CAMPBELL, 
living at Fort Worth, Tex., who has a well 
balanced nervous system. This is assumed 
from his own description of his state of 
health for in a letter before the IcoNocLAST 
it is stated that he is awaiting with calm 
and peace of mind the coming in of his 
two wells in which his pool is interested. 
In the meantime the pool is closing, ex- 
actly on what date is not mentioned, but 
those who are left out will not be miss- 
ing much. 

* * * 
Searchlight On 
B. X. Dawson 

The NaTIoNAL VIGILANCE COMMITTEE 
is paying some attention to B. X. Dawson 
who has been a special object of attention 
a number of times in the Lanp or Farry 
FInance. It is about time and while en- 
gaged in this worthy cause it should also 
turn its searchlight on the CoLonraAL SE- 
curiT1Es Co., which is offering to ex- 
change the worthless stocks of DAwson 
into equally worthless stock of the Texas 
REALIZATION Co. for a fee, which is but 
another system of getting some more cash. 


As a result of the constant exposures 
of Dawson’s method, the Federal Grand 
Jury has now brought an indictment 
against him for using the mails to defraud, 
together with Cora SrTeTsoN BUvuTLER, 
Dixie L. Peters, WALTER B. Clarke, ERN- 
est S. Puitiips and Mark S. MATHEWS. 
This indictment was in connection with 
Dawson's promotion, the Century Consoli- 
dated Oil Company, with which were 
merged the Hercules Oil Company, 
Queens Oil Company, Ranger Oil Com- 
pany, Ranger Petroleum Company, Shan- 
non Petroleum Company and the Acme 
Finance Corporation, which engineered the 
scheme. 

x * x 
Goldhurst Gambles 
On a Chance 

With a possible assessment facing the 
Island Oil stockholders purchases of the 
stock around $1 a share is a big gamble. 
Yet C. GotpHurst & Co., of 50 Broad 
Street, urge clients to buy it on margin. 
If this is the type of special service the 
concern offers the investing public may 
the Lord spare them from misfortune. 

* * * 
Kriebel Agent 
Pomeroy 

Further additional interesting informa- 
tion is coming out showing how FRep 
KRIEBEL conspired to swindle small inves- 
tors whom he pursuaded to buy listed se- 
curities through his bucket shop on the 
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By Iconoclast 


partial payment plan. He arranged 
through Henry Pomeroy to carry $1,000,- 
000 worth of securities through WINKEL- 
MAN & Co., on a margin of $50,000. 
When asked if he did not know that no 
brokerage concern would carry so much 
stock on so little margin, KriepeL aban- 
doned caution and said it was a deal 
the character of which may be left to sur- 
mise as to its real nature. Pomeroy was 
the same party who was connected with 
the Fiscat Service Co., of New York, 
the originator of the modern bucket shop 
partial payment plan. SToNEHAM was one 
of its backers also. Kriepet starting 
with this concern before launching out for 
himself in Chicago. Mention of this cir- 
cumstance is made to bring out how much 
birds of feather flock together, an instinct 
just as noticeable among vultures. 


* * * 


J. Frank Lilly Freed 
By Jury 
J. Frank Litty, who had been on trial 
for fraud in connection with his brokerage 
business was freed by a jury. Before leav- 
ing the court Lilly told some of the jurors 
about his intention to repay all clients their 
losses. The Iconocast hopes he will, 
though he does not pin much faith on his 
doing it. Some of the jurors advised the 
broker to go back to Wall Street and 
start all over again. Of this suggestion 
the public will not think so well. Lilly 
may be a good professor but he has 
turned out a very poor broker and as such 
Wall Street is the poorest place of all 
for him to attempt to rehabilitate him- 
self. 
* *k * 


Whose The Montana 
Goat? 


There is wailing and gnashing of teeth 
in the camp of the Boston & Montana 
Corporation official family. This is the 
mining concern of which former Lieuten 
ant-Governor Allen of Masachusetts is 
President, and whose stock was boosted up 
merrily by an inside clique until it crossed 
the bar at $3.85 a share. All this bitter- 
ness arises over a report which had been 
circulated by Charles H. Herzig, who is a 
member of the firm of Harris & Co., of 25 
Broad street, a brokerage concern dealing 
in curb securities which was very unfavor- 
able to the company. It would not have 
been so bad had an unfavorable opinion 
been rendered by an outsider. But here 
was a man who once was in high favor 
with the company, who had at one time 
been one of its best boosters, and now he 
is accused of biting the hand out of which 





he ate once his food. Herzig is a brother 
of George Graham Rice and until he al- 
lowed himself to help his brother by re- 
porting favorably on some of his mining 
exploitations stood well as a mining engi- 
neer, but this alliance damaged him con- 
siderable. Now the Boston & Montana 
people want to have Herzig arrested for 
going out of his way to destroy confidence 
in it. It is so mad it can only see fire. 
But the real goat in this rebellion between 
the company and Herzig is neither one but 
the stockholder who was talked into buying 
the stock at a much higher price and gets 
palsy as he sees it quoted under $1 a share. 


* * * 


Another Bucket 
Springs a Leak 

It did not surprise the Iconocuast to 
read in last week’s newspapers of the 
failure of H. L. MANpEvILLE & Co. who 
advertised so extensively last year his sys- 
tem of Systematic Investing. To  in- 
struct the public in this art MANDEVILLE 
published a little house organ for which 
he claimed it would promote the intelligent 
and profitable investment of funds in sound 
income producing securities. All it was 
was a mask for his bucket shop, a lure to 
tempt people to buy securities on the 
partial payment plan. Last year he tried 
to induce his clients to participate in a 
public syndicate to exploit Furtire. THe 
Iconoctast thinks it was the combustion 
properties of this new fuel that consumed 
MANDEVILLE and all his customers’ money. 


x * * 


Parenti Motors 
A Flivver 

While it may arouse a keen regret yet, 
it would prove of educational value, if the 
disappointed stockholders of the PARENTI 
Moror Co. or BurraLo were to dig up the 
prospectus used to sell them their stock 
and study it over again. One of the les- 
sons they would absorb is that a photo- 
graph of a motor and a caption that this 
is one of the fleet of PArenti’s which 
would soon prove a sensation in the motor 
world should not be accepted as a fact. 
There are no greater romancers than the 
Blue Sky merchants in the promotion 
game. The failure of the company was 
announced last week. One of the revela- 
tions that came out was that the only 
motor cars that were manufactured were 
used for demonstration purposes, not to 
sell cars, but to sell stock. The bankruptcy 
of the company is so complete there is 
little salvage left for the shareholders. 
It has turned out another photographic 
failure. 
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HIS is the prudent investor’s oppor- 
tunity. That may sound trite, but it 
will bear repetition. It is axio- 


matic that, as money becomes easier, in- 
terest rates will decline. 


Good bonds, which combine the factors 
of safety and protracted comparatively 
high interest rate, assure the investor of a 
high income for the future, thereby add- 
ing substantially to one’s “supply” for the 
proverbial rainy day, and serving to make 
the good years just that much better. 

RICH AND POOR 

In a contribution to the columns of this 
magazine recently, the writer called atten- 
tion to the fact that a great many small 
investors have the idea that none but the 
rich can buy bonds. It was pointed out 
how mistaken such an idea is. 

Bonds issued in denominations having a 
face or maturity value of less than $1,000 
are known in the vernacular as “Baby 
Bonds.” Usually they include bonds of 
$500 and $100 denomination. 

A great fhany corporations are coming 
tc believe that a wide distribution among 
individuals is better than the sale of their 
obligations in large blocks of large denomi- 
nation to corporations. That means that the 
number of bonds of small denomination 
gradually is being added to and more and 
more the rank and file of savers who pos- 
sess ambition are joining the bondholder 
class. 

It is surprising how many novitiates in 
the investment field are unaware of the 
fact that there is a world of difference be- 
tween dividends and interest. Some, in 
fact many, do not realize that interest is 
the cost of money demanded by the lender 
for the use of his funds by another, while 
dividends are profits accruing to the own- 
ers of a business and distributed pro rata. 


MISTAKE CORRECTED 


One even comes in contact with people 
who look upon bond interest as an annuity. 
An annuity is a sum of money payable 
yearly for a stated number of years, or 
forever. 

Then again, a great many think that be- 
cause a bond has an interest rate of say 
4%, that is the rate of their return on the 
investment. Investors frequently, because 
a bond pays interest at 4%, which was the 
rate charged by the lender for the use of 
the funds represented by the bonds, refuse 
to purchase, feeling that the return is not 
large enough. 

Were the bond bought at par, or face 
value, and were the rate of interest 4%, 
then that would be the rate of return. The 
fact is, however, that there are times when 

(Concluded on page 573) 
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The Struggles of a Match- Maker 


Last year's business stress failed seriously to affect the Diamond Match Company 
which was able to earn and pay its regular dividend rate and to hold its financial 
position on a fairly even keel. This company by no means has an even row to hoe. 
It has competitors from all over the world, but it nevertheless manages to succeed. 
The company even in the war period when competition was considerably reduced did 


not reduce its prices or increase them. 


IAMOND Match is an interesting 
D company. In many respects it is 

rather unique. In the war period, 
when the wholesale prices of most products 
were advanced, this company held to the 
old levels. Its production costs increased, 
but the management, instead of piling the 
added cost on the consumer went about 
bringing the efficiency of its plant up to 
a higher standard of excellence. 


It is stated semi-officially that the cost 
of production for the company increased 
2.09 times over pre-war levels. Finished 
goods piled up during 1921, and a supply 


of lumber and logs accumulated, thus 
swelling the inventories. 
Notwithstanding those obstacles, the 


company managed to bring its year to a 
close with a balance for dividends at $8 a 
share annually. That was a smaller re- 


turn of net than the company had enjoyed 


since 1917, but there was a satisfactory 
margin of safety for the current dividend 
and, for that reason, the earnings report 
was a noteworthy commentary upon the 
ability and efficiency of the management. 


Diamond Match, besides being a match 
maker of high standing, is engaged in 
lumber operations. This branch of the 
company’s business last year was not pro- 
ductive, but prospects are good for recov- 
ery. 

The company’s net quick assets at the 
close of last year totaled $12,775,885, 
which was slightly lower than in the pre- 
vious year, which, after deduction of de- 
bentures and purchase money obligations, 
left about $34 a share for the capital 
stock. , 

Last year, net earnings were equal to 
9.8% for the capital stock, as compared 
with 11% in 1918. 


Where Financial Policy Counts 


Occasionally THe FinanctaL Wor p is asked to explain why a stock clings 


around a high selling price when it is in no wise a speculative proposition. 


Usually 


such an inquiry comes from one who can see nothing alluring save in a fairly 


low priced stock about which the Street is filled with rumors. 


We have recom- 


mended General Electric, mainly because of its investment virtues, and the finan- 


cial policy is the reason. 


The last one serves to vindicate the recommendation. 


The position ts described as “rock ribbed.” 


NE REASON, and probably the 
principal reason, why GENERAL 


ELectric is a favorite with the con- 
servative investor is to be found in such 
exhibits as we have available in the balance 
sheet of the company. It needs no eluci- 
dation at this instance to emphasize the 
fact that last year was not one in which a 
company could be condemned severely if 
it failed of earning its dividend require- 
ments with a comfortable position. Too 
many companies failed of earning full re- 
quirements. But when a company man- 
aged to earn its dividends and also to con- 
solidate its financial position so as to leave 
working capital in a position where the 
company need give no worry to the matter, 
that company is deserving of special notice. 


At the close of last year, the company 
had cash and securities totaling $63,751,595. 
At the close of the previous year, the total 
was $33,240,766. The strength of the stock 
recently is explained by that sort of show- 
ing. 


Especially by the turn for the better in 
bookings of new business. 


General Electric in 1921 earned $21,- 
652,812 after charges and taxes equivalent 
to $12.57 a share compared with $22,132,288 
or $15.92 a share in 1920. 


Orders received in 1921 totaled $179,- 
722,000 and for the first quarter of 1922 
are at an annual rate of more than 


$200,000,000. 


General Electric Manufacturing plants 
have cost $191,178,245, and stand on the 
books today at $66,957,295. 


Patents are carried at $1 cash and U. S. 
securities total $63,758,595. Inventories 
dropped from $118,109,173 to $64,848,189. 
Stockholders total 27,890,500 of whom are 
women. 

—_—9——— 


Pullman In Demand 


Demand for Pullman stock made its 
appearance in impressive fashion last week. 
The earnings for last year were not good. 
That is a known factor. But, curiously 
enough too, the Street is not attempting 
to project such facts into the future. In- 
stead it is giving attention to such facts 
as the recent influx of equipment orders 
from the railroads. Pullman and Haskell 
& Barker are the same now and that means 
prospective profits for Pullman. The 
Street was talking about a possible melon 
in the form of stock in the new company. 
The future is what traders are concerning 
themselves with for the time being in the 
case of this company. 
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Megaregle’s Latest Favorite 


Prosaic Wall Street Is Treated to a New Thing in Promotions 
in Pepsi Cola Offer 


OT all romantic promoters, who 
N eon of profits in the 1000%, 
- hail from the fervid Texas oil fields 
r the breezy Western mining camps. Some- 
imes there is one who breaks forth in 
rosaic Wall Street with such a wonderful 
ision. This unusual spirit of optimism 
as taken possession of MEGARGLE & Co. 
nd the cause of it is Pepst Coa, a soft 
rink concern, that is, with the aid of 
ew hundred thousand dollars of investors’ 
money, trying to put New Berne, North 
Carolina, on the map. 


TAKEN LITERALLY 


According to the literal interpretation of 
the prospectus MEGARGLE & Co. has issued, 
the earnings on the original investment in 
the company have averaged 1000% per year. 
\IEGARGLE, citing the prospectus again, has 
purchased 100,000 shares of the company’s 
stock which he is going to give his clients 
an opportunity to buy for $5 a share. 
[hey are given a chance to get in by the 
front door, after which the public will be 
let in by the back door at an admission 
price of $7.50 a share. 


We should not be admonished because 
we express the opinion that such a propo- 
sition reminds us of others of the get-rich- 
quick variety. We have seen some which 
were even more modest in their claims to 
manufacture profits offering them as if 
they could be turned out like shoes or 
gloves. 


GONE ARE THE DAYS 


- Gone are the days of conservatism for 
MecarcLe. A modest profit no longer is 
an incentive for handling any security. 
There must be prospects of 200% on the 
product alone and as much as $3 a share 
if only a million gallons of Pepsit CoLa are 
sold. That would mean at the drop of the 
hat as much as 60% per annum for those 
who bought the stock for $5 a share. 


Upon analyzing the Pepsi Cora balance 
sheet we are impressed with its extenuated 
and exaggerated process of calculating 
assets. It is extenuated in creating a large 
prospectus surplus and exaggerated in es- 
timating potential profits upon what physi- 
cal properties it can present. 


For example, among the assets of the 
concern is mentioned tobacco lands, though 
nothing is said about what relation to- 
bacco has with the soft drink business. 
The trade-mark and good-will item is 
generously put at $1,000,000. Current 
assets, including notes receivable, in con- 
nection with which it is not stated whether 
the 100,000 shares have been paid for by 
a note, or cash, is given as $302,000. 


Of the assets of $2,636,000 the smallest 
part consists of actual assets, by which is 
meant those which can be turned into 
cash. The most of them represent what 
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the progenitors of the enterprise imagine 
they can realize. 


There is in the prospectus the admission 
by MecarcLte & Co. that they had pur- 
chased 100,000 shares. It is pleasing to see 
the concern has so much cash on hand. 
It might now be able to deliver five shares 
of DELAWARE & Hupson that a subscriber 
of THE FINANCIAL Wor_p has been en- 
deavoring to secure for more than six 
weeks though it does not take more than 
a few days to secure the transfer of the 
stock. There is hope now also that, if 
MEGARGLE can buy 100,000 shares of a new 
promotion, that another Santa Monica, 
Cal., subscriber will soon receive his cer- 
tificate for 10 shares of DELAWARE, LACKA- 
WANNA & WESTERN for which he has 
been vainly writing without so much as 
receiving an acknowledgment. 


—() --- 


Rock Island’s Showing 
The comment of President Gorman of 
Rock Island, in connection with a report 
of the net income of the company and 
subsidiaries, for last year, is interesting 
in view of the analysis published recently 
in THe FrnancraL Wor tp. 


Mr. Gorman said in part, “The Rock 
Island is one of the few railroads in its 
territory, which in 1921 showed an increase 
in freight earnings.” 

In connection with the payment of 
capital maturities last year, and after pro- 
visions for 1922 maturities, Mr. Gorman 
said, in addressing stockholders, “You will 
appreciate that the payment of these ma- 
turities rather than their extension, is of 
great benefit to stockholders on account 
of the reduction in the fixed interest 
charges, which is of particular importance 
because net earnings have been consider- 
ably affected by reductions of rates already 
in effect, and other reductions in con- 
templation.” 


———)-——- 


Steel’s Position 


What probably will accomplish more in 
convincing the business world, part of 
which remains skeptical about the pro- 
fessed improvement in trade, that it is 
really on the way is the increase in unfilled 
orders of U. S. Steel. The public knows 
that this corporation is not camouflaging 


for it is noted for the truthful exposition 
of its business. Orders remaining unfilled 
at the end of March show a gain of 353,- 
079 tons, an increase of 8% in a month. 
Steel is now around par. Psychologically 


the upward swing benefits the whole mar- 


ket for so much of it is held by the public 
that a rise in it serves as a good publicity 
agent for the rest of the list. 








A Such Exchange 
Rhapsody 


By Thomas McNutt 


CCASIONALLY an “American can 
O interest himself in “Famous Play- 
ers; provided they do not perform 

in a “Loft.” That would be too prosaic. 
Sweet Alice was heard to say to her 
dear “Kresge” if you wish to go on a good 
honeymoon take me on a cruise in the 
“Northern Pacific.” 




















It is more thrilling 
than canoeing down the “Wabash.” 

“Chandler” and his bride went abroad 
on their wedding trip on a “United Steam- 
ship” for they had been told it was using 
“Pure Oil” for fuel instead of smelly coal. 

* * * 

“Owen Bottle’ me some “Coca Cola” 
cried “Sinclair” as he started out on his 
dangerous journey through “Lehigh Val- 
ley” for God knows I cannot stand a steady 
diet of “Postum Cereal.” 

Edison claims that by scientific “Amer- 
ican Agricultural” methods “Sterling 
Products” of the soil can be raised. He 
should know. He is a scientist. 

Ok * * 

“Mexican Pete’ is not a “Standard” 
baby for he has been raised on “Houston 
Oil.” Why is “Goodrich” so cranky in- 
quired “Goodyear” of his partners, “Burns 
Bros.” “Qh,” they said, “he had a wild 
time last night on ‘American Tobacco’ and 
got so mixed up he could not find his 
‘Brown Shoes’ this morning.” 

Henry Ford still cannot understand how 
an “American International” can ever 
Europeanize himself when he has never 
got further East than “Erie.” 

Great rivalry exists among “American 
Cities” for supremacy. For example, take 
the spirit of “Chicago, Milwaukee and St. 
Paul” and compare it with “St. Louis & 
San Francisco.” You cannot doubt this 
statement for it can be confirmed by 
“Reading” the newspapers. 

* * * 

A serious accident was reported in Wall 
Street last week. ‘Keystone Tire” skidded 
on “General Asphalt” and landed in the 
ditch. Henry Ford is still wondering 
whether the “Atlantic Gulf” stream finally 
merges into the “Canadian Pacific.” 

Personal and confidential. I am told 
that “Loew” can no longer stand his 
“American Woolen.” It itches him as 
much as his “American Safety Razor” cuts 
him, 

* * « 

For “Adams Express” purpose we or- 
dered a “Pierce Arrow” car so he can 
make a quick trip to Boston where he had 
to commence an engagement on the “Or- 
pheum Circuit.” Wherever he has ap- 
peared he has been greeted with enthusi- 
artic audiences and many were the 

(Concluded on page 574) 











By THE OBSERVER 
When it had appeared as if Lioyp 


George GEORGE was about to be engulfed 
and by the troublesome waters of diplo- 
Pitt macy he bobs up again serenely as 


if the storms with which he is as- 
sailed are mere incidents in the life of a statesman. 


A few weeks ago the political air of England was sur- 
charged with the possibility of LLoyp Grorce’s retire- 
ment. There had been a sharp division over his allow- 
ing Russia representation at the Genoa conference. He 
came back to London from Chequers, his country estate, 
addressed Parliament, and won such a commanding vote 
of confidence it made him the biggest figure at the im- 
portant economic conference. 


Now he is cutting figure eights all around his op- 
ponents at Genoa. It was thought he would clash 
with France, but on the opening day the greatest ap- 
plause to greet his eloquent address was from his 
French brethren. By an adriot move he put the Rus- 
sian representatives in their proper place around the 
table where only those sworn to uphold the present 
social position could arrive at any agreements. He told 
them openly and boldly unless their country and gov- 
ernment agreed to respect its debts they must consider 
themselves outlaws. 


Among the commanding figures of history only one 
English premier stands out as prominently in unusual 
service to his country; this was Pitt, the eloquent and 
skilful English diplomat who steered Great Britain 
safely through the dangerous quagmires resulting from 
the wars of Napoleon. History certainly will agree 
Lioyp GrorGce has rendered an equal brilliant service 
to Great Britain and to the whole world by the masterly 
way he has surmounted many of the perplexing prob- 
lems of the great World War. 


Where diplomacy has failed in erect- 

Dollar ing a League of Nations, commercial 

League expediency, and the universal desire 

of on the part of capital for gain, is es- 

tablishing between the nations a 

commercial league of dollars. This may not seem to 
be the case to the average person, yet it is true. 


Nations 


Within the last six months it can be said there has 
gone to Europe over $1,000,000,000 of American dol- 
lars; that venturesome capital which does not hesitate 
to avail itself of unusual investment opportunities. 
These dollars have gone into French railroad bonds, 
industrial securities of Great Britain, and Holland has 
obtained a considerable number of millions of dollars. 
So it has quietly run along, each month finding America 
becoming more heavily interested financially in Europe. 

Even Germany is finding the United States receptive 
to any investment or speculative offering which appears 
attractive. First it was her marks which engaged the 


speculative instincts of Americans. 


Then followed the 
bonds of her leading municipalities. 


More recently several of the most important Ger- 
man banks organized the “Bank fiir Industriewerke 
Actien Gesellschaft,” which means, in English, an In- 
dustrial Bank. It has taken over the leading industrial 
concerns and by gathering together all their preferred 
stocks has issued bonds against them which security has 
been offered in the United States and Switzerland. 

This offering will test the American market for Ger- 
man industrial securities and should they be favorably 
received other issues will follow. Through this process 
of interesting our capital the basis is laid for a com- 
mercial alliance without the assistance of diplomacy for 
it is but natural that the interest of a nation or a people 
is closely linked where investment is involved. 


Physically the relation between the 


Local MANHATTAN ELEVATED RAILROAD 
Siamese and the INTERBOROUGH Rapip 
Twin TRANSIT are so inseparable there 


would arise great difficulty in at- 
tempting to cut them in twain. They are closely linked 
together as were the Siamese twins. 


When the INTERBOROUGH assumed the lease of the 
“El” line on the basis of guaranteeing for 999 years a 
certain rate of dividend there was no reason to fear 
any inability to meet this obligation. But the character 
of local transportation has undergone a drastic change. 
The travel today is much heavier underground than it 
is overhead. Therefore it was unavoidable for the 
ELEVATED lines to earn sufficient profits to enable the 
INTERBOROUGH to operate it under its lease without 
each year making good a substantial deficit out of its 
own earnings. 


To continue to do so cannot end but in a receivership, 
which would automatically terminate the lease. Should - 
this happen interminable litigation might result which 
could not help but stay the efforts of the TRaNsIT 
CoMMISSION to bring about unified control and opera- 
tion of the city’s transportation facilities. 


During the leasehold of the ELevatep the INTER- 
BOROUGH, in order to serve the expansion of the city’s 
population, made part of its lines integral links of its 
suburban extensions. The puzzle would be to find a 
way whereby these parts belonging to the Subway could 
be separated from the ELEvaATED without dismembering 
it. MANHATTAN stockholders would seriously object 
to such an operation, while the Subway would contest 
legally any scheme which tended to divest it from such 
property as it acquired in the MANHATTAN through 
capital expenditures of its own. 


It is a situation that essentially calls for unification 


as the only solvent to keep alive this corporate Siamese 
twin. 

















If the compromise proposed, by whjch the Interboro 
pays a smaller rental to the Manhattan “El” is accepted 
it will serve as the first step toward a solution of New 
York’s traction problem. 


Monthly sales of copper are a more | 


March accurate barometer of the steady re- 

of covery in this mining industry than 

Progress _ the daily quoted price for the metal 

that still hangs around 127% cents a 

pound. Such sales tell whether consumers are using 

more of the red metal and provide a line on how fast 
the surplus stocks are disappearing. 


March sales reflect considerable progress back to nor- 
mal for the copper trade. Including the foreign de- 
mand 185,000,000 pounds of copper sold. In February 
the sales reached 101,000,000 pounds compared with but 
65,000,000 pounds in January. December, when there 
was a spurt in the demand for the metal, sales mounted 
to 197,000,000 pounds, or 12,000,000 pounds over 
March sales. 


At this rate of consumption copper soon will reach 
the point of equilibrium where the mines will be com- 
pelled to throw new supplies on the market to meet the 
current demand. Thirteen cent copper today also is 
equivalent to about 16 cents a pound during the period 
of inflation for the cost of mining has been deflated 
as much as have costs in other trades. Copper mines 
have been closed down for months so that the miners 
were only too anxious to return to work on a wage scale 
that would permit the owners a fair measure of profit. 


Abroad also the demand for copper is improving as 
a result of the higher foreign exchange. As the value 
of international currency appreciates its purchasing 
power expands. Improvement here is of especial im- 
portance because copper is one of the principal com- 
modities for which Europe must come to America. In 
a few months the surplus stocks that had been accumu- 
lated in the hands of the Copper Export Association 
should all have vanished. 


If some Texas promoters put out a 


Curious balance sheet like that submitted to 
Balance its stockholders by the Durant 
Sheet Motors Co., Inc., they could not be 


more amusing because of their ex- 
treme optimism than is this company’s statement. Both 
could be classed among the type of financiers who can 
only see perpetual amber skies. 

In DurAnt’s balance sheet the principal item consist- 
ing of participating contracts, is placed at $20,988,- 
000. This represents the company’s proportion of earn- 
ings of its associated companies estimated on the basis 
of three years’ net profits. Of course it is said that 
this estimate is made on a conservative basis. 


Yet it is the first time where in the balance sheet of 
a corporation that makes any pretense of conservative 
financial principles that something which still must be 
earned 1s considered an asset. Another curiosity in this 
same balance sheet is the absence of any liabilities. 


What would not good business men pay accountants 
if they could devise for them a system of accounting 


that can treat future profits as assets without including 
an offset charge representing the cost of getting busi- 
ness and handling it. 


Even presuming all these expenses fall upon the af- 
filiated companies the holding company is at some ex- 
pense while waiting for such estimated profits to be 
turned into bankable ones. Then how can something 
yet not earned be considered a tangible asset? Profits 
of the future are no less uncertain than is life itself. 

In presenting such a curiosity as a balance sheet it 
cannot be said the Durant Morors is going to inspire 
confidence among conservative investors. 


One of the most regrettable phases 

Fell about the failure of the seventy or 

Among more bucket shops since the first of 

Thieves the year is that most of them secured 

a foothold in the confidence of the 

public through a sound investment maxim, and that was 
to buy good securities on the partial payment plan. 


The great mass of American people were initiated 
into the convenience of such trading operations through 
the efforts of our own Government during the war in 
encouraging the purchase of Liberty Bonds, when the 
slogan was, “if you cannot pay cash for a bond pay for 
it in monthly payments.” 


The theory is not new or unique. France was the 
first nation to practice it to any extent. Over there it 
was the habit of the banker to encourage the French 
peasant to come in weekly and put his spare francs into a 
French Government bond. Each payment he would 
credit on a pass book and when payment had been com- 
pleted the bond then was turned over. The result was 
that in time France became the leading nation of in- 
vestors. The United States later outdistanced her. 


With our great wealth which is more generously dis- 
tributed pro rata than among any other country it is 
conceivable to what immense proportions thrift could 
be cultivated if the partial payment plan for the pur- 
chase of legitimate securities could be surrounded with 
proper safeguards for the public instead of allowing 
it to become the lure used by financial pirates. 

It would seem that the banks throughout the country 
could find in this method of saving an additional source 
of revenue without involving themselves in loss did they 
confine their operations to listed securities and compel 
as an initial payment sufficient to protect themselves 
against market fluctuations. Then, as each payment 
reduces the purchaser’s liability, the margin of safety 
is increased. The banks could set up a separate fund 
to cover any slight risk of default in payment on part 
of the purchaser which investigation will demonstrate 
is even less than the risk assumed on commercial loans. 
3y adding a small carrying charge for such partial pay- 
ment accounts such a branch of a bank’s business could 
be made an exceedingly profitable department. 

This is the gainful side of the suggestion. It has 
another ; that of conserving the accumulated capital of 
the community by directing it into the proper channels 
of investment. The average person who buys securities 
to put away in his strong box would prefer to deal with 
a bank than with a person unknown to him. 





Reader’s Viewpoint 


Pasadena, Cal., March 29, 1922. 
THE Epiror, 


THE FINANCIAL Wor _pD, 
29 Broadway, New York City. 


Dear Sir:—I read your editorial, “Rich 
Uncle,” 
in substance that the allies should pay the 
just debts they owe us, as this country 
gave their soldiers to fight, etc. 


in a recent issue where you said 


Yes, you are right, but it is not so 
much merely the money we loaned, but 
it is the actual and potential damage done 
to this country in raising the prices of 
commodities which have in the turnover 
amounted already to much more than the 
debt and will continue to do so. 


the extra amount of the 
cost of living it would seem that the re- 
of the debt should at 
forthcoming to help in a small measure 
this 


In view of 


payment least be 


for the inflation it has caused in 


country. 

Look at high taxes; if taxes on realty 
become high it will cause rentals to re- 
main high in order that the owner can 
get a just return on the investment. 

High taxes will cause vacant property 
(lands in suburban communities) to be 
subdivided, which is a good by-product 
of the menace of high taxes. 

The war caused the high cost’ of living 
and we need payment of the allies’ debts 
to us to help us get back to a peace basis. 
Business is business, and it is time Europe 
got to work and to saving instead of go- 
ing to shows and eating at cafes. 

Very truly yours, 


R. S. VANDERHOOF. 








Bonds 
Yielding 
4% to 7% 
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Harris, Forbes & Co 
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ported to us by newspaper correspondents. 
It may prove interesting to know that this 
or that delegate expounds at length upon 
some subject of political importance. 


But what the world is looking for is 
something of consequence. It 
And it 
may not come until some subsequent gath- 


practical 
may come directly out of Genoa. 


ering sponsored, or called, by Genoa. 


“We will discuss means of reforming 
currency,” says Ltoyp Grorce. “Good!” 

But currency reform will not proceed out 
of such chaos as the present German rep- 
aration terms threaten. 


HE way things stand now, it is not 

a question as between Genoa and a 
better Genoa. America has her onlooker 
present. It seems to be a question as be- 
tween Genoa and nothing at all. 


Judging by the manner in which the 
dominant personality of the British Premier 
was assertive last week, something may be 
hoped for. Great Britain has the knowl- 
edge that America insists upon payment of 
her war debt. That is a useful knowledge. 
It provides LLoyp Grorce with a powerful 
weapon with which to impress those other 
nations who are in the position of debtors. 





Exports to Argentina Increase 
Sixteen American Cars Sold 
to One From Europe. 


“ie RADUAL improvement in economic 
J the Argentine con- 


tinues, due chiefly to an increased demand 


conditions in 


for export commodities, including wheat, 
corn, hides and wool, and a consequent 
increase in export prices over those pre- 
vailing in February. 


Total exports in the present year to the 
end of March are: Wheat, 1,270,000 tons, 
in comparison with 436,000 tons in the 
same period of last year; corn, 418,000 
tons this year, against 404,000 tons last 
year; linseed, 184,000 tons this year and 
278,000 tons last; wool, -268,000 bales this 
year and 144,000 bales last year. The 
market in these commodities is firm and 
active. Argentine exports of sheep skins 
to April, have amounted to 18,000 bales, 
in comparison with 2,000 bales last year 
in the same time. 


Merchandise on hand is generally nor- 
mal, but lower than in the same period of 
last year. Replacement orders are very 
small, but there is apparent a notable in- 
crease in imports from the United States. 
February imports of American automo- 
biles numbered 130, in comparison with 
8 of European make. The demand for 


World Now Looks to Genoa 


(Concluded from page 545) 












RITAIN’S premier has taken a leaf 
from SecRETARY OF STaTE Hucues’ 


book. The latter, at Washington, insisted 
upon attention to the concrete thing of ship 
scrapping. He won his point. GrorcE has 
insisted, jocularly it is true, but none the 
less emphatically, that means must be af- 
forded whereby America can rediscover 
Europe. 

Something has to be done that uncer- 
tainty may be removed and an end put to 
the disturbing conditions which have at- 
tended the German matter. 


Perhaps it is as well not to borrow by 
rousing the sensibilities of different na- 
tions which have not reached the point 
where calmness is the ascendant virtue. 


If Lroyp Grorce can concentrate Genoa 
upon practicalities, he will have done some- 
thing for the world. In the agenda of the 
conference there is a problem that has to 
do with readjustment of economic condi- 
tions. That suggests adjustment of debts 
all around. There is a problem of form- 
ing a solid foundation for peace. That 
suggests reductions or armies. 


The agenda is broad enough. And there 
is hope. 

Comity of nations can be reached. 
Lioyp Gerorce has shown one way. And 
the best banking and economic thought 
have shown another. 


agricultural implements, especially plows 
and harrows has fallen off. Stocks on 
hand are large and there is no prospect 
of improvement in this line. Lumber 
stocks on hand are moderate and the de- 
mand is improving. ‘Brazilian pine is 
being quoted 15 per cent less than Ameri- 
can. German competition is not very keen 
at the present time and imports from that 
country are decreasing, due to the fluctu- 
ating exchange and the fact that deliveries 
are not guaranted. Prices of staples are 
generally ruling about stable. 


According to the Department of Com- 
merce’s attache, all exchange is firm ex- 
cept German, which has depreciated 100 
per cent. during March. Exchange on 
New York averaged 1.19 compared with 
an average of 1.20 last month. Dollar ex- 
change has not been affected by recent 
loans of American bankers to Argentina 
and ‘the present rate is likely to be main- 
tained by the Banco de la Nacion until 
after the transfer of these funds has been 
completed. The general financial situation 
is improving but slowly. Minor failures 
are occuring, but liabilities amounted to 
less than in February and speculation is 
decreasing. Bank loans are increasing. 
Both checking and savings deposits are 
increasing, with interest on deposits at 4 
per cent. 


The Financial World 
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Suggestions for 
MUNICIPAL BOND BUYERS 


SMM MOUTON TMU MMU UN TMNT LUMA MUO TMU TTT 


LUNUUNUUULNUUUUUUUUUUUUUUULUUUEGOUGUO AUG UONAAENN 


The municipal bond market continues 
steady. Dealers are exercising more cau- 
tion in their offerings, appreciative of the 
fact that the market has absorbed approxi- 
mately $284,000,000 in municipals for the 
first three months of the year alone. 


In spite of this large amount of offer- 
ings, yields are receding, in fact have come 
down during the past nine months at a rate 
which could be characterized as “rapidly.” 
It is the belief of those in close touch with 
the situation that the most pressing needs 
for funds on the part of our cities and 
states have been satisfied and that a tem- 











| Index of Municipal Bond 
Values | 
| Marit 4, 1982. .......0...-00 4.35% | 
Se 4.39% 
|Two months ago............. 4.41% | 
| eee ee eee 511% | 
kis. Serre 4.70% | 
| je rr 4.55% | 
| ee 4.729% | 
| fo. a re 4.03% | 


| This index computed by The Bond | 

| Buyer, is the result of averaging the | 
market value (expressed in “basis”) 

| of bonds of 20 large cities on the first 

| of each month. | 























porary lull in offerings may be anticipated 
which may extend for several months. 


On the other hand buyers are forecast- 
ing a continued downward trend in money 
rates, which would make it desirable to 
accumulate as much good paper at current 
rates as they feel they will require for the 
immediate future. The U. S. Treasury 
Department during the week offered six 
months certificates bearing interest at 3% 
per cent., the lowest rates of a temporary 
issue since pre-war days. Such signs are 
not being disregarded by those who expect 


to be in the market for municipal securi- 
ties. 


The index number of average yields dur- 
ing the past five years, shown in an accom- 
panying box, tells an interesting story to 
municipal bond buyers. The course of 
yields during this period is unprecedented 
within the recollection of the oldest deal- 
ers in the business. From 3.92% around 
January, 1917, to a high of 5.27% about 
September, 1920—a steady market around 
this figure for about a year—and a sen- 
sational drop during the last nine months 
to 4.35% is the trend which municipal 
yields have undergone. 


April 17, 1922 
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SuUMULUULOUULASONOULLLEUUEN ALLEL 


City of Rio De Janeiro, twenty-five year 
8% external, secured, sinking fund gold 
bonds, due April 1, 1947, was one of the 
large offerings of the week. Amount, $13,- 
000,000. Within a short time after the 
books opened the syndicate reported that 
the issue was over-subscribed several 
times. Rio de Janeiro is the Federal capi- 
tal of the United -States of Brazil and, 
with a population of 1,200,000, ranks as the 
largest city in Brazil and the second larg- 
est city in South America. The bonds 
represent a direct obligation upon the City 
of Rio de Janeiro and in addition are 
guaranteed by the Federal Government of 
3razil. The sinking fund will be sufficient 
to redeem the entire issue at 105. The 
total funded debt of the city at current rate 
of interest is about $68,500,000. The price 
is 103 and interest. 


Province of Ontario 5% non-callable 
bonds, maturing on April 1, 1952, was 
another important offering. The amount 
is $15,000,000. The issue is a direct obli- 
gation upon the Province of Ontario, the 
wealthiest and most important province in 
the Dominion of Canada. Total revenues 
for the year ended October 31, 1921, 
amounted to $29,261,477 and were more 
than sufficient to meet expenditures for that 
period. The Province has never found it 
necessary to exercise its power to levy a 
direct general tax, in view of the high 
revenues from other sources. The price is 
9914% and interest yielding about 5.05%. 


City of ‘Bethlehem, Pa, 44% gold 
bonds, due serially on January 1 from 
1924 to 1951.. The City is the home of the 
Bethlehem Steel Company, which is the 
largest of ‘many well diversified industries. 
The purpose of the issue is to realize funds 
with which to erect bridge construction 
and to make street repairs and improve- 
ments. The bonds are tax exempt and 
legal for Trust Funds in Pennsylvania. 
The price is from 100.67 to 106.72 accord- 
ing to the maturity date. The yield is 
about 4.10 at all maturities. 


Kenton County, Kentucky, 5% road and 
bridge bonds, maturing on April 1 from 
1927 to 1950. The funded debts, according 
to the most recent financial statement of 
the County is low in comparison to the 
assessed valuation. The issue carries ex- 
emption from Federal Income and Ken- 
tucky State taxes. Price is to yield from 
4.70% to 4.60 acording to maturity. 


Ware County, Georgia, 5% school and 
road bonds, due serially on January 1 from 
1926 to 1949. Ware County is situated in 
the southwestern part of the State of 
Georgia in a good agricultural district. 
The total bonded debt, including this issue 
is only $700,000 while the actual property 
value is placed at $20,000,000. The price 
at all maturities is to yield 4.80 per cent. 











Exempt from all 
Federal Income Taxes 


$60,000 


City of Cisco 


TEXAS 
6% Bonds 


The bonds are a direct and 
general obligation of the en- 
tire city, payable from an ad 
valorem tax upon all the tax- 
able property therein. 


Legality approved by the 
Attorney-General of the State 
of Texas, and Messrs. Squire, 
Sanders and Dempsey, of 
Cleveland, Ohio. 

Price to Yield 5.75% 


Further particulars of the above on 
request for Circular F-6 


; WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 
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American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728 




















Bank fuer Industriewerte A. G. 
(“B. I. A.”) 5% Bonds 
Details on Application 


ROBERT C. MAYER & CO. 


Foreign Department 
Equitable Bldg., 120 Broadway, N. Y. 














WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 

















Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 

















American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-8 











561 


i 
ii 

















times fixed charges. 











Central Argentine 
Railway, Lid. 


6% Convertible Gold Notes 


Total Income during last five fiscal years 
equivalent to a yearly average of over 2% 


Price yielding about 7.10% 


Circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Due 1927 














Reo: Newcomer Among Motors 


Reo is one of the good little motor car companies that has recently been intro- 
duced to the New York market. Reo is one motor company whose balance sheet 
shows no plant expansion since 1917. It is not remarkable therefore that the 


stock of $10 par value never sold below $17 in the heavy slump in motor stocks 


during 1920 and 1921. Its report of August 31, 1921, is very impressive. 


When 


things looked worst Reo was in the strongest financial condition in its history. 


ET profits for the six years ended 
N August 31, 1921, averaged $2,463,- 

224 yearly or $3.85 a share. Cur- 
rent dividend rates is $1 a share yearly. 


The truck business 


shown a steady increase and results thus 
far in 1922 are encouraging. 


Company’s has 


Its financial position is unusually sound. 
As of August 31, 1921, after a reduction 
of $6,000,000 in inventories, current assets 
were $12,635,591 as against current liabili- 
ties of $2,196,280. This leaves net quick 
assets of $10,438,811 or $15 a share on the 
outstanding stock. No good will is carried 
and fixed assets were property and equip- 
ment are carried at practically the same 
value as in 1917—$5,921,674. 


Cash on hand totaled $2,106,192—suffi- 
cient for three years’ dividends on the com- 
mon stock. 


There are no issues ahead of the com- 
mon stock and this company is a good 
example of conservative growth in the 
automobile business. 


to $9,785,666— 


Surplus has mounted 
nearly $14 a share. 


There are about 300,000 shares still in 
the treasury and a stock dividend could 
easily be declared and the present dividend 
rate maintained on the total authorized 
issue of 1,000,000 shares of $10 par value. 


The stock is selling around $22 which 
compares with a high of $31 in 1919 and a 
low of 17% in 1921. 


Reo came through 1921 in good shape— 
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finding itself in the strongest financial con- 
dition in its history. It also maintained an 
earning power $328,507 in excess of divi- 
dend payments during this trying year. 


The stock—compared with the advance 
of other motors—is apparently selling out 
of line and presents attractive speculative 
investment possibilities. 


~- ——Q—_ 


U. S. Rubber Active 


During unusual activity in the rubber 
stocks last week, U. S. Rubber was one of 
the most active. It is stated in some quar- 
ters that stockholders at the annual meet- 
ing to be held this week, probably will be 
given some encouraging news regarding 
results in the first quarter of this year. 
The liquidation by the management of U. 
S. Rubber was very thorough in 1921, and 
the financial policy is one which commends 
itself to conservative opinion. The com- 
pany’s tire business since the first of the 
year has been showing steady improvement 
and sales of mechanical goods have been 
quite satisfactory. From trade sources it 
is learned that the indication is, summer 
styles of foot wear will be in good de- 
mand. 


—_o-——- 


Mighty Good Advice 


Thank you very much for the informa- 
tion you will give me. I sure do get a 
lot of mighty good advice from Tue Fi- 
NANCIAL Wortp and look forward to it 
every week. W. J. THornton. 


Dear Eddie: 


ON’T you 
D think it’s time 
for a reaction in the 
market? Two weeks 
ago you told me to 
sell all my _ stocks 
because there was surely a reaction com- 
ing at 11:30 next Tuesday, and here I am, 
high and dry, with no stocks, and every- 
thing going higher and higher! 

You surely are a first class broker! You 
are so dum when it comes to guessing the 
stock market, I wouldn’t even ask you 
what date the Fourth of July falls on, or 
whether Friday follows Thursday, or who 
discovered America, things which my boy 
Sidney knows with his eyes closed! 

Eddie, tell me, how do you keep your 
customers? Or don’t you? 

I honestly think if you would recom- 
mend Liberty Bonds as a high grade in- 
vestment, something would suddenly hap- 
pen to make them worthless! You and the 
Weather Man should go into partnership. 
That would be some firm! All your cus- 
tomers could easily clean up a couple of 
million dollars by doing opposite to every- 
thing you would advise! 

What do you think of Studebaker? A 
friend of mine told me that it was going 
to 500 inside of five years. He said that 
the pool is making so much money on 
Studebaker, and everybody what owns it, 
that they are using their profits to buy 
new Studebaker cars, which increases the 
sales, and makes the stock go still higher. 
Then the stockholders make more money, 
and buy more cars, etc., etc. A regular 
cinch all around. Do you believe this? 
If you do, let me know, so I can sell some 
short! 

What’s doing in Sinclair Oil? I read in 
the papers that they got a big concession 
in Africa, and are going to drill for oil 
there. Is that good or bad news? I can’t 
figure out what is what. Every time a 
company publishes something which looks 
good, and on the strength of it, you should 
borrow your insurance policy to right away 
buy it, the stock goes down, and every time 
a company comes out and says they lost 
$11,000,000 last year because of rotten 
business, the stock goes up 8 points. Here- 
after, I’m going to toss up a coin to de- 
cide what I should do in stocks. That 
ought to fool the insiders, because they 
won't know whether I’m going to buy or 
sell when it comes heads. But then, 
neither will I, so I’m just as bad off, ain’t 
it? 

I feel like taking on some Pierce Oil. | 
hear some bad news is coming out on it, 
which should make it a good buy. Let me 
know something about by return mail, and 
I am Yours, etc., 





DAVE. 
P. S. Do you really think we are in for 
a big reaction? 
P. S. Can I lose much by selling some- 
thing short, and how much? 
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THE WEEK IN BONDS 





Bond Market Active and Strong 


lowering of the interest rate to 314% on U. S. certificates of Indebtedness. This 


By owes the outstanding feature of the bond market of the past week was the 


was a distinct surprise to the financial district and served to strengthen the market 


for following government issues. 


All government bonds were decidedly strong under the influence of the reduction in 
operating rates. In contrast foreign government loans were slightly irregular although 
Mexican issues continued firm with rising trend. 

The market was lively throughout, and the undertone was strong. Low priced rails 
continued their upward trend with most issues advancing from a fraction to a point. 


A feature among the traction bonds was 
the sharp rise in Market Street Railway 
6% notes. The 5% issue also gained sub- 
stantially, reflecting confidence that the 
City of San Francisco will buy the lines 
of the company, and pay off these bonds 
before maturity. 


In the fore part of the past week the 
lower grade railroad bonds came in for 
very active attention indeed, and bidding 
frequently was feverish in character. Ad- 
vances as a rule were lead by these cheaper 
issues and many new highs were marked 
up. Too frequently it was found neces 
sary to increase bids, in order to obtain 
bonds desired. Heavy purchasing of Chi- 
cago & Eastern Illinois 5s and Erie General 
4s, resulted in substantial gains, and new 
record high level being attained by the 


week broke through 69 for the first time 
on record and the adjustments sold at their 
best level. 


There was ample evidence that the pres- 
ent market has an insatiable appetite for 
new isstles, several of which were offered 
last week on an attractive yield basis. 
Syndicate managers reported almost in- 
variably that they were compelled to hand 
out the various offerings in small portions, 
‘n order to satisfy the demand, and disap- 
pointed customers were compelled to meet 
higher prices when they went into the 
market. 


One of the sensations of the week was 
the buying of Atlantic Fruit Company’s 
convertible 7% notes. 


Some houses report an improving mar- 


























former. Frisco Income 6s early in the ket for bonds not listed on the Exchange. 
Recent Important Offerings 
Amount Description Price Yield Offered by Maturity 
3,000,000 N. Y. State Rys. 
Ist Mor. 6%% 
Gold Bonds...... 98 6.87 Harris Forbes & Co. 1962 
13,000,000 City of Rio de Blair & Co. 
Janeiro, 8% Gold 
ERS 103 7.70 Syndicate 1952 
6,000,000 United Ry. & 
Elec. Co., Ist Mor. 
6% Gold Bonds.. 97 6.25 Alex. Brown & Sons 1949 
| 2,600,000 Erie R. R. Co. 
| 6% Equip. Trust. Varies5.40 to 5.80 J. S. Bache & Co. 1923-35 
| 150,000,000 U. S. Treasury 
| Certificates ...... 100 3% US. Treasurer..... Oct. 1922 
| 3,000,000 Brown Co. deben- 
ture 6% £4Gold 
: Bonds ...<....+; Varies 6-61%4 Hornblower & Weeks 1923-42 
3,500,000 San Joaquin L. & 
5 — Mort. 6% 
oO onds..... 9014 6.05 Blyth, Witter & Co. 19 
15,000,000 Province of On- : dl " 
tario, 5% Gold 
NT sei eke ies 9914 5.05 National City Co... 1952 
Syndicate. | 
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We offer 
every facility to the 
trader in 


ODD LOTS 
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Accounts carried on 
conservative margin 
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Correspondence concerning 
your investments is invited. 


(ade lempletons.(¢. 


Members New York Stack Exchange 


42 Broadway 
New York, NY. 











Middle West 
Utilities Co. 


8% Secured Gold Notes 
Due Dec. 1940 


Direct obligation of one 
of the foremost public 
utility companies in the 
country with a con- 
sistent earning record. 


Price and Descriptive 
Cicular on request. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Detroit 
Pittsburgh 


Cleveland 
Minneapolis 


Boston 
Philadelphia 











How to Choose 
Safe Investments 


Can you find any surer guide in 
choosing safe investments than 
to follow the recommendations 
of a House which has never sold 
an unsafe investment in forty 
years of business? We suggest 
that you write today for 


Booklet D-1213 


S.W. STRAUS & CO. 


Established 1882 Incerperated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Less to Any Invester 





Copyright 1922, by S. W. Straus & Ca 
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25 Broad Street, New York 
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Cities Service 
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Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 0. 
71 Broadway 8 E. Broad Street 






















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

























Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 


to submit upon request. 


Ask for Circular “C53” 


HorNBLOWER & WEEKS 


Established 1888 
} Investment Securities 
42 Broapway, New York 


CHICAGO 
Detroit 


BOSTON 
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PORTLAND, ME, 
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CoMESMMENNANAAATLL ALANA ETAL UU ENC PEEL UOTE 


T is not expected that there will be any 
] marked hardening in money rates until 

early fall, when harvesting demands 
will become assertive. A canvass of local 
bankers results in a consensus of opinion 
that credit should be obtainable at com- 
fortable rates throughout the year, with 
the exception of a short period at the out- 
set of the crop movement. 


Banking opinion is that the cost of credit 
will work lower before summer. 


Railroad car loadings continue to show 
improvement, indicating steady revival in 
business. 


In the paper industry there is to be 
found a spirit of optimism as was ex- 
pressed at a meeting of delegates to a con- 
vention of the American Paper & Pulp 
Association in New York last week. The 
president of the Association stated that 
the industry had taken its loss, and is now 
looking forward and not backward with 
a whole tone of feeling optimistic. 


Steel ingot output in March increased 
628,406 gross tons over February for the 
thirty companies reporting for the Amer- 
ican Iron & Steel Institute. There is a 
decidedly better feeling in the steel indus- 
try and considerable evidence of real im- 
provement. It is believed that the im- 
provement to date in every way justifies 
the recent strength of the steel shares. 


The week closing April 12th was the 
strongest the pig iron industry has ex- 
perienced for many months. According to 
an authority in the industry, the cause of 
the heavy increase is due to a reawakening 
of interest in practically every line of 
foundry work, 


The coal strike continues to be a matter 
about which the financial markets are not 
concerning themselves very seriously. The 
textile strike is nearing a solution accord- 
ing to those closest to the ground. 


*x* * * 


HEN the Northern Pacific railway 

last week applied for authority to 
issue new bonds to call its share of the 
Northern Pacific Great Northern 6%s 
issue last year, authorities pointed out the 
possibility of other corporations taking the 
same procedure in order to reduce interest 
charges. 


The majority of callable bonds which are 
now in the market were issued when 
money was scarce, and cost of operating 
too high. The bonds are callable because 
those issuing them wanted to protect them- 
selves so that, when opportunity afforded, 
they could retire the bonds and obtain 
money at a lower rate of interest. This 
should be a cue for investors who would 
do well to go over their holdings and 
where it is found that they are callable, 


transfer into non-callable issues which are 
obtainable at a substantial rate of return. 
* *# * 


AILROADS and agricultural imple- 

ment makers are reporting better busi- 
ness and are doing some heavy buying. 
Steel makers also report a continued im- 
provement in such lines as structurals. 


In the copper industry, domestic con- 
sumption is good with orders coming in 
to brass and wire makers in encouraging 
volume. Copper consumption in the West 
is picking up as a result of extensions to 
power and telegraph systems. European 
buying is in fair volume. The copper 
stocks have been rather slow in responding 
to the improvement in the industry, but it 
is believed that their advances over a sub- 
stantial amount of territory is not far dis- 
tant. 


That business in the Northwest has not 
only turned its corner but is making real 
and rapid progress is evidenced by the 
reports of freight improvements by St. 
Paul and Northern Pacific. Consistent 
gains day by day, and week by week are 
being recorded, and shipments of coal, 
lumber, logs and merchandise are showing 
strong gains over a year ago while grain is 
doing a little better than holding its own. 
Northern Pacific reports 10,187 cars of 
lumber carried in March of this year, as 
compared with 9,148 cars in March of last 
year. There were loaded last month 10,273 
cars of logs as against only 5,680 cars last 
year. 

a eee 
Waring Hat Manfg. Corporation 

William V. Campbell, President of the 
Waring Hat Manufacturing Corporation, 
discusses the activities of his company as 
follows: 

“Our production for the first quarter 
was in excess of 40,000 dozen hats, and the 
number of employees during this period 
averaged 1,400. With the same number of 
men operating under war-time conditions, 
the output of our factories per quarter 
averaged about 30,000 dozen hats. This 
is a gain of 331%4% and is reliable evidence 
of the increasing efficiency of labor. It is 
also evidence that a demand for merchan- 
dise exists if quality and price are right. 
Our sales for the first quarter of the year 
in dollars were 100% ahead of the same 
period last year, and in quantity fully 125% 
increase.” 

See ees 
Cosden Improves 

In the forward movement after the mid 
week, Cosden joined and was an outstand- 
ing feature, making a new top close to 
40. There is a big demand for gasoline 
at the present time, and as this is one of 
Cosden’s chief products the fact was a 
powerful influence marketwise. It is stated 
that the company’s refinery is handling 
30,000 barrels of crude oil daily. 
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March to Higher Levels Continues 


time now, prices have steadily been marching to higher levels. Traders are dis- 


D: not forget, the stock market is not a barometer. It merely reflects. For some 


counting improvement that is going to show in tangible ways later on in the year. 


Business and trade conditions are the barometers which tell which way markets are 


to move, or should move. 


3usiness, trade, and industry have turned their corner. The 


stock market is reflecting that change as well as discounting the final results. 


Rails in the past week did well and just before the holiday were especially strong. 
Oil stocks came into the spotlight as features, pressing strong for the center of interest. 


As the holiday approached it was noted 
that the coppers, which had not done much 
of anything in the recent drive, came in for 
attention. There was nothing startling 
about the way they acted. But there was 
evidence of trend, and that was upward. 
Large foreign orders for copper were re- 
ported which will have the effect of again 
draining the visible supply. 

Curiously. enough, the coal strike as this 
is written is receiving little attention. To 
all appearances at no time during the 
period in which the strike might have been 
a cause for great concern has the Street 
given it more than merely passing interest. 

The observers are firm in their convic- 
tion that the striking miners are in any- 
thing but a strong strategic position and 
therefore there is nothing to worry about. 

A superficial explanation for the return 
of activity to the oil group was the season- 
al interest in gasoline. However, authori- 
ties gave as a more likely explanation, the 
prospects of financing present holdings of 
crude oil. 


We cannot agree altogether with those 
who maintain that the rising stock market 
will have a beneficial influence upon trade 
and business because it will engender a 
spirit of hopefulness. Just how the rises 
in prices for stocks can make business of a 
general nature revive more quickly may be 
difficult to understand. 

It is believed that the general hopeful- 
ness of the business situation is what in- 
fluences the stock market. 

We believe that business revival thus 
far, although perhaps not as broad as we 
would wish to see it, has gone to encour- 
aging length. It therefore seems that con- 
fidence is justified. War profits are a 
thing of the past, and it will be well for 
business men and those who are inter- 
ested in stock markets to make up their 
minds to the truth. 
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It is well to remember that, although 
the market has had a broad swing upward, 
so far as averages are concerned, there 
still is some ground to cover. Stocks, tak- 
ing an average of active shares, still are 
many points below the high of 1920. That 
thought is advanced for its historical value. 

—— 
International Paper Strong 

Despite the rather unfavorable annual 
report issued by International Paper last 
week which gave stockholders and the 
Street an opportunity to study the details 
of the company’s 1921 year, the stock was 
quite strong last week and was well 
bought. There was a deficit last year of 
more than $7,000,000 which compared with 
net profits equal to $53 a share on the 
common in 1920. That this deficit was 
shown is easily understood when the strike 
and generally poor trade conditions of 
1921 are recalled. It is understood that 
the company at present is earning its bond 
interest with a margin to spare. 

O 


Wilson Stages Advance 

For some time many have believed that 
the packing stocks have been out of line 
with the rest of the market. Considering 
the marked improvement in the situation 
which has come about as the result of the 
writing off of every conceivable loss, and 
because of the prospect that the current 
year will be a very profitable one, Wilson 
Company common advanced nearly two 
points at mid week, and continued strong 
the rest of the week. 

seapinaiidie 


Penney Sales 


Gross sales of J. C. Penney Company for 
the month of March last amounted to $3,- 
153,020 which compares with sales of $3,- 
732,440 for March of 1921. For the first 
quarter sales were $7,713,177 against $9,- 
233,388 in the first three months of 1921. 

















‘Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Stock Market Service 


making a specialty of analyzing profitable mar- 
ket opportunities. 


Developments this year will be of a character 
to greatly change the market rating of many 
securities and those interested in the market 
should have our service. 


Our DAILY LETTER analyzes 
stocks. A recommendation for purchase er sale 
is followed up by definite advice when the 
right time comes to sell or buy again. A trial 
month is only $10. Our WEEKLY SERVICE 
is $5 a month and is just the thing the tnvester 
for income or ‘“‘long pull’’ should have. In- 
vestment holdings analyzed and gene over en 
request. 


Sample copies of Cither Service 
sent FREE on request to Dept. F.W. 


Town Topics Financial Bureau 


In Continuous Existence 32 Years 


44 Broad St., New York 
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Interborough’s Key Position 
# NSCRAMBLING of the local trac- 


tion tangle is proceeding with a 

smoothness few expected was pos- 
sible. The first knot to be untied, and which 
was one of the most difficult, was the legal 
alliance between the INTERBOROUGH RAPID 
Transit and the MANHATTAN ELEVATED 
and Federal JupG—E Mayer, who has de- 
voted considerable thought to this sub- 
ject since he has had jurisdiction over 
the whole situation, has suggested a re- 
duction in the guarantee to 3% per annum 
on the “El” stock, which compromise seems 
to meet with public approval and would 
avoid an expensive and _ long-continued 
litigation. 

Now the next step to be taken is for 
the INTERBOROUGH METROPOLITAN collateral 
bondholders, whose interest is in default, 
to proceed to secure the possession of 
such collateral as their bonds were lien 
upon. This collateral consists of the stock 
of the INTERBOROUGH Rapp Transit Co., 
the owners of the Subways. This action 
will probably be taken in a short time and 
when it is affected it will leave the common 
the preferred stocks of the INTERBOROUGH 
METROPOLITAN without any equities except 
in the surface lines and they are hardly 
worth anything. 

Such a solution of the problem would 
work out along the lines suggested some 
time last year by Mr. Carper 
his keen analysis of the INTERBOROUGH 
situation. With the crutches swept from 
under the crippled INTERBOROUGH Metro- 
POLITAN arms it is hard to see where any 
of the recent rise in its common and pre- 
ferred stock had any justification. 


3REGER in 


x* * * 


There was considerable interest in the 
past week in United Railway investment 
shares, as a result of opinions that the 
company will benefit by the purchase of 
the Market Street Railway by the City 
of San Francisco. United Railways owns 
the entire common and preferred stock, 
and all but 31% of the prior preferred 
of the California Railway & Power Com- 
pany. Besides its interest in Market 
Street Railway, United Investment owns 
57% of the common stock of the Phila- 
delphia Company, the latter providing 
the chief source of income. Surplus in 
the past four years after bond interest, 
averaged $556,000, or $3.48 a share on 
United Railways Investment preferred, 
carrying 76%4% in back dividends. The 
current market valuation of Market Street 
Railway and Philadelphia securities, owned 
by United Railways is sufficient to cover 
all bonds, preferred dividend scrip and 
leave approximately $35 a share on the 
preferred, which is approximately the 
present market figure. 

en = 


Since it was announced that the Inter- 


In The Public Utility Field 


borough could continue its lease of 
the MANHATTAN ELeEvatTepD provided that 
company’s stockholders would reduce it to 
a 3% basis there has been some improve- 
ment in the market price of the stock. 
It is now around 42. As the stock will 
not be entitled to more than 3% around 50 
it would only yield 6% per annum, and 
that could not be regarded as an attractive 
return when other and sounder securities 
can be brought to yield a better revenue. 
Around the present quotation it cannot be 
said the stock has much speculative at- 
tractiveness. As for the _ stockholders 
themselves the readjustment which has 
been suggested between their company and 
the Interborough if it is not held up by 
litigation has been their salvation for it 
was certain that the company had it been 
operated as a separate entity could not even 
have earned the 3% dividend. 
* * * 

A proposal to consolidate companies 
controlled by the Tennessee Railway, Light 
& Power Company and the Chattanooga 
& Tennessee River Power Company into 
one ownership under the name of the 
Tennessee Electric Power Company will 
be placed soon before bondholders of the 
companies concerned. Tentative plans, 
subject to approval of the consolidation 
proposal, have been made for the under- 
writing of the first and refunding bonds 
of the new company by a group of bankers 
not hitherto identified with any of the prop- 
erties. 

The new company would start with a 
capitalization of $32,947,500 bonds. This 
would include underlying liens of present 
constituent companies, $5,700,000 7% first 
preferred, $2,164,700 6% first preferred, 
50,000 shares of no par value second pre- 
ferred and 150,000 shares of no par value 
common stock. 

The merger plan offers holders of the 
Tennessee Power 5s, Nashville Railway & 
Light 5s and the Chattanooga Railway & 
Light 5s an option of $600 in cash, $200 
par value of the new 6% preferred and 
4 shares of common stock of the new com- 
pany for each $1,000 face value of bonds. 
An option, probably similar, would be 
offered stockholders of the Tennessee 
Railway, Light & Power Company. 

Holders of the Nashville Railway & 
Light 5% cumulative stock are offered 
under the plan an equal amount of the 
new 6% first preferred stock, share for 
share, together with a cash payment 
amounting to 1214% for accumulated un- 
paid dividends up to July 1, 1922. 

* * * 
ie outstanding feature of the week’s 
public utility market was a flurry in 
the Interboro traction issues of New 
York: 

First was the agreement reached with 
the Manhattan Elevated stockholders to 
reduce the rental on this lease and save 
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Interboro about $24,000,000 for the next 
five years. 


This was followed by a sharp rise in 
the Interboro notes and bonds, in Man- 
hattan “L” stock and in the Interborough- 
Metropolitan notes. 


Then it was announced that the Inter- 
poro-Metropolitan noteholders would fore- 
close. Security underlying these notes is 
about 99% of the common stock of Inter- 
boro Rapid Transit and is owned by Inter- 
boro Consolidated—and about the only real 
asset the latter has. 


With this to be taken away from Inter- 
boro Consolidated its common and pre- 
ferred stocks sold off sharply. 


All of the foregoing moves are being 
made with the idea of avoiding a receiver- 
ship for Interboro Rapid Transit which is 
reporting steadily increasing net earnings. 


It has $38,000,000 of 8% notes (secured 
by its 5% bonds) due September 1, 1922, 
and doubtless the decks are being cleared 
for some financing. 


esataibiesiien 
Defends Repair Policy 


The New York Central Railroad, in a 
statement replying to the Interstate Com- 
merce Commission, defends its policy of 
sending locomotives to outside repair shops 
and laid the blame for the “execssive cost” 
of this work in 1920 to the unforeseen 
business depression of that year. The 
road contends that the outlook early in 
1920 was for a heavy volume of traffic. 
As the company’s own shops were unable 
to handle all the repair work, a number of 
locomotives were sent to four outside 
companies, the statement says. 


“Contrary to the expectation of the 
business world,” it continues, “there was 
a sudden slump in business in the fall of 
1920 and the railroad in a very short time 
found itself with a surplus of motive 
power and with repair contracts which 
had not been fulfilled. As these contracts 
could not be terminated, it was necessary 


to complete the repairs in the outside 
shops.” 


Both the New York Central and Penn- 
sylvania Railroads were censured by the 
Interstate Commerce Commission for 
spending $3,000,000 each on outside re- 
pairs in 1920. The original complaint was 
made by the American Federation of 
Labor. 


—Oo-——_- 
Philadelphia Company— 


Accumulation of Philadelphia Com- 
pany stock has been under way in the 
past week, occasioned largely by favorable 
reports as to current business. The state- 
ment for January indicated a considerable 
increase in earnings in both gas and elec- 
tric divisions, and the figures for Feb- 
Tuary it is expected will show still 
further increases. It is semi-officially 
stated that the company’s operations are 
being conducted at the present time in such 
a way as to show a rate of about $11 
earned on the common. The financial posi- 
tion of the company is exceptionally strong. 
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Columbia Gas = 
(Concluded from page 544) [ 
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nati Gas & Electric Co. The latter con- 
trols the entire electric and gas business 
of Cincinnati. Through this lease the 
Union pays as rental $120,600 yearly and 
interest on Cincinnati’s funded debt and 
can purchase the stock at $115 per share in 
2005 (until when the lease runs). 


Co_uMBIA owns $15,300,000 of the $30,- 
000,000 stock of the United Fuel Gas Co. 
This company holds gas rights on 806,785 
acres in West Virginia and Kentucky. Also 
owns $3,000,000 preferred stock of the Cin- 
cinnati Gas Transportation Co., which 
owns and operates the gas pipe lines from 
West Virginia to Cincinnati. CoLumsta is 
paying 10% on the outstanding $2,000,000 
of common stock until the expiration of 
the lease in 1938 when it has privilege of 
renewal. 


OPERATED AS UNIT 


These properties all are operated as a 
unit and give CoLumBIA control of more 
than 1,000,000 acres from which to draw 
natural gas. 


Of course the big speculative element in 
Co_umsia is the life of its gas production. 


This situation was further complicated 
by laws which West Virginia passed to tax 
export of gas beyond its state lines. How- 
ever, these have been declared unconstitu- 
tional. Doubtless a sudden diminution of 
gas supply would be a serious blow to Co- 
LUMBIA. However no such development 
is looked for. 


It is expected that, gradually, as gas be- 
comes scarcer and gas prices go up, elec- 
tricity will be more freely used so that, 
eventually, CotumsBia will be more and 
more a producer and seller of electrical 
energy—and less and less in the gas busi- 
ness. 


If this process of change from gas to 
electricity can be extended over a period 
of years there is no reason why CoLUMBIA 
with the natural growth of its field to aid 
it, should not come through this period of 
transition with flying colors. 


SIMPLE STRUCTURE 


Disregarding the intricacies of its leas- 
ing of subsidiary companies, CoLUMBIA’S 
capital structure is rather simple. 

There are $14,196,500 of First Mortgage 
Gold bonds outstanding of which $2,803,- 
500 are owned by Co_umsBia GAs. These 
bonds are due January 1, 1927, are selling 
around 92% and yield 6.8% if held to 
maturity. They can be given a good rat- 
ing. Also $2,617,000 of 5% gold deben- 
tures are outstanding which are due Janu- 


ary 1, 1927. 


In addition there is $50,000,000 of com- 
mon stock of $100 par value. Its high of 
$8514 this year compares with a 1921 low 
of 25 and high of 6734. At 83, current 
quotation, the yield is 7.2%. 


It is particularly noteworthy that Co- 
LUMBIA has not expanded its capital struc- 


ture during these years of steadily increas- 
ing earnings. As a matter of fact its First 
Mortgage Gold bonds in the hands of the 
public have decreased from $16,338,500 in 
1916 to $11,393,000 in 1922. 


Its financial position as of December 31, 
1921, shows current assets of $4,092,794 as 
against current liabilities of $1,919,140. 


This is in violent contrast to the com- 
pany’s position as of December 31, 1914, 
when current liabilities were $3,773,450 and 
current assets totaled but $1,364,031. 


FAVORABLE FACTORS 


Aside from the favorable effect on 
profits of the increase in gas rates the com- 
pany will this year begin fully to realize 
on its contract with the Cincinnati Trac- 
tion Company as the installation has just 
been completed. In connection with the 
city electric lighting contract it is stated 
that a large increase in lighting units 
throughout the city’s boulevard system is 
contemplated. 

With these favorable factors facing the 
company which are already improving 1922 
earnings, it is reasonable to expect that this 
will be the most profitable year in CoLuM- 
BIA’s history. 


The past history shows that directors are 
not adverse to increasing dividends when 
earnings justify. ‘ 

In the judgment of the writer the stock 
is a fairly attractive business man’s invest- 
ment. 


=) 


Indian Refining Shows Loss 

The report of the Indian Refining Com- 
pany for the year ended Dec. 31 last 
shows an operating loss of $3,557,117, as 
compared with an income of $2,663,072 in 
the previous year. After payment of 
charges and interest there was a net loss 
of $3,835,108, against an income of $1,343,- 
111 in 1920. After payment of dividends 
the profit and loss account showed a deficit 
of $1,422,931 as contrasted with a surplus 
of $2,492,354 in 1920. 

ee tes 
P. & W. V. Buying 

Pittsburgh & West Virginia has been 
plowing back a considerable amount of 
money into property in the past few years 
and that all serves to enhance the in- 
trinsic value. Last week the stock reached 
a new high for the year as a result of per- 
sistent buying that had been in process 
quietly for some time. It is expected that 
a very favorable report is about to be 
issued in connection with the company’s 
progress. 

sides 
Kirby Slumps Badly 

The bottom fell out for Kirby Petro- 
leum around midweek last and the Street 
wondered how it all happened. The sup- 
porting crowd, which had succeeded in 
keeping the price around 23, stepped out 
from under and a single movement saw 
the price drop fully seven points. There 
was no news, but there also was not in 
evidence anything to afford reason for 
thinking the stock should have performed 
otherwise. 
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19 Nassau Street 


REO MOTOR CAR COMPANY 


We have prepared an analysis of the 
Reo Motor Car Company, covering a 
touching upon its 
strong financial position, volume of 
business, dividend record, range of 
quotations for its shares, etc. 


Copy upon request. 


F. S. Smithers & Company 


ESTABLISHED 1857 


Members New York Stock Exchange 
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Are You Losing Money 


on Your Coal Properties? 


Our 
money out of coal property. 
Our records show that we 
have done 
Give us the chance to make your 
coal property make money for you. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


specialty is making 


it for 39 years. 
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Trend of Business 
(Concluded from page 552) 


erty Bonds up. Municipals steady. In- 
dustrials irregular. Railroads strong. 
Low priced rails a feature of the week’s 
market. Tractions higher. Foreign 
bonds firm. 


Stock Market 


Stock sales for the week amounted to 
8,964,300 shares against 6,559,400 shares 
in the previous week and 2,484,300 
shares in the corresponding week of 
1921.+4- 

Stock Market—Active and strong.+ 

Average price of 20 industrials ranged 
from 90.63 to 91.91 against 75.16 to 76.28 
in the corresponding week of 1921.+ 

Average price of 20 rails ranged from 
82.78 to 84.11 against 68.88 to 69.98 in 
the corresponding week in 1921.+ 

Public Utilities—Steady.= 


Other markets—London firm with in- 
creased activity.4Paris steady.—Chi- 
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cago, Philadelphia and Boston strong.+ 
Outside Market—Strong.+ 


Foreign Exchange 

Foreign Exchange—Firm.+ 

Demand sterling ranged from $4.3834 to 
$4.4154 against $3.881%4 to $3.915% in the 
corresponding week of 1921.+ 

Canadian dollar firm at 97.62 cents against 
97.12 cents in the previous week.+ 

French francs—.0928% against .0912% a 
week ago.+ 

Belgian francs—.0858%4 against .084534 a 
week ago. + 

Italian Lire—.0547 against .0421 a week 
ago.+ 

German marks—.0033% against .0031%4 a 


week ago.+ 
Bank of England rate unchanged at 
44%.= 


Ratio of reserves 16.67% against 16.27% 
in the previous week and 12.07% in the 
corresponding week of 1921.+- 


Money and Banking 
Call money renewals ranged from 4% to 
41% against 51% to 7 in the corresponding 
week of 1921.+ 





Time money ranged from 44% to 4%% 
against 6% to 7% in the corresponding 
week of 1921.4 

Commercial Paper ranged from 41%4% to 
434% against 744% to 734% in the cor- 
responding week of 1921.4 

Bank clearings for the week $6,813,163,074 
against $6,035,371,691 a week ago and 
$6,496,061,046 in the corresponding week 
of 1921.+ 

Federal Reserve—Ratio of reserve to lia- 
bilities 77.7% against 77.8% a week ago, 
and 53.5% in the corresponding week of 
1921.— 


Trade 

Car loadings for the week ended March 
25, 846,035 against 823,369 a week ago 
and 686,567 in the corresponding week 
in 1920.+- 

Bradstreets failures for the week ended 
April 1, 437 against 515 a week ago and 
293 in the corresponding week in 1921.+- 

New enterprises recorded for the month of 
March last represent a total capitaliza- 
tion of $731,866,000. 

mieintiiamets 
Rebound In Stocks 

An interesting bulletin has been issued 
by H. M. Jacoby & Co., which is worthy 
of repeating to our readers. It says: 

In our bulletin, “The Future Trend of 
Prices,” dated May 31, 1921, we pointed 
out that the extremely low level of stock 
and commodity prices would be followed 
by a rebound, similar to the rebound which 
took place after the severe depression fol- 
lowing the Civil War. 

The continued upward movement in the 
stock market registers precisely this situ- 
ation. It is a barometer of the increase 
in industrial activity and a firmer tone in 
most commodity prices. Thus we find that 
while steel ingot production was at times 
as low as 20% of capacity, it has now in- 
creased to two-thirds of capacity and is, in 
fact, equal to capacity of 1914. 

It is of interest to note that a very sim- 
ilar movement based on almost identical 
economic factors, took place after the 
close of the Napoleonic wars. Thus Brit- 
ish Consols rose from 54% in 1814 to a 
height of 72% early in 1815. But in 1816 
they had dropped again to 537%. At that 
time British Consols were not a bond in 
the sense that they are a bond today, but 
they were then the speculative leader of 
the Lord Rothschild crowd in the same 
sense that U. S. Steel is the leader of the 
stock market today. 


Very similar in structure and cause was 
the same movement in a group of stocks 
after the Civil War. In 1868, this group 
of stocks rose from 121 to 141, but by 
the end of 1860 the average had fallen to 
110. 


All of this shows that a period of re- 
construction following a war is full of 
risk for the speculator, and that such 
periods do not offer an opportunity for a 
gain through an advance, but rather that 
the size of the advance is not proportionate 
to the risk involved; also, it is extremely 
difficult to gauge correctly the top of these 
minor movements. 
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HILE there is a belief that the 
W coal strike will have an adverse 

influence upon a number of show- 
ings of Eastern railroads, nevertheless it 
is a growing opinion that railroads’ net in 
the aggregate will continue to prove quite 
satisfactory. 


Among the features in the railroad news 
of the past week was the showing of car 
loadings for the seven days ending March 
25th, when the total was 846,035 cars, or 
an increase of 22,6066 cars over the pre- 
vious week. The total also showed an 
increase of 159,468 cars over the total re- 
ported for the corresponding week of last 
year. 


Considerable portion of the increase in 
loadings was due to heavier traffic in coal 
and merchandise. All the carriers will 
have to spend considerable money to take 
care of natural expansion, to say nothing 
of rehabilitation, according to Judge 
Lovett, Chairman of the Executive Board 
of Union Pacific, whose company plans an 
expenditure of about $29,000,000 on addi- 
tions, betterments and equipments this 
year. 


Union Pacific will complete three branch 
lines this year to aid in rounding out its 
system, 


Judge Lovett, in speaking of mainte- 
nance, asserted that most all of the car- 
riers seem to have kept up well in this 
respect, notwithstanding the fact that so 
many railroad executives have made pub- 
lic statements to the effect that the roads 
were suffering by reason of lack of main- 
tenance. It was pointed out, however, 
that the development of new territory has 
received very little attention, and that this 
latter phase will be one which will occupy 
railroad executives during the current year. 


* * * 


Most of the railroads which carry an- 
thracite coal had discontinued their mine 
service and this takes in Lehigh Valley, 
Lackawanna, Reading, and Central of New 
Jersey. Coal constitutes one of the most 
substantial items of revenues of these 
companies, so that the April statements 
are expected to show reduced gross. It is 
reported, however, that the Bituminous 
roads are enjoying a fair state of activity 
because of work being done in non-union 
mines. The companies included in the lat- 
ter classification are Chesapeake & Ohio, 
Norfolk & Western and the Virginian. 


*x* * * 


February net operating income for all 
but two of the Class 1 carriers, will total 
more than $47,000,000. That figure is more 
than a million dollars in excess of the 
amount estimated by the Association of 
Railway Executives in the previous week, 
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In the Railroad Field 
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on the basis of the showing of 180 roads, 
and is about $10,000,000 below the required 
figure to show a net of 6% on property 
value. It is interesting, however, to com- 
pare the showing with that of February, 
1921, when the Class 1 railroads reported 
a deficit of more than $7,000,000. 
OK x x 


An illustration of methods followed by 
some of the railroads for a reduction of 
expenses is to be had in the showing of 
savings by salvaging by Southern Pacific. 
It is estimated that in 1921, the company 
saved $872,000 by reclamation of “scrap.” 
According to an official of the company, 
the total value of material reclaimed in 
1921, if purchased new, would have been 
$1,309,288 and the cost of reclamation was 
$437,011. 


*k x Ox 


Seaboard Air Line is gradually working 
into a position where it can show an in- 
In Feb- 
ruary, there was a gain of $36,621 in net 
as compared with $43,161 for the same 
month last year. 


crease in net operating income. 


* *« x 


Prospective purchasers of equipment 
last week includes Colorado & Southern 
which asked the Interstate Commerce 
Commission for approval of an equipment 
issue of $1,425,000 for the purpose of buy- 
ing 200 refrigerator cars and 1,000 gon- 
dola coal cars. <A local banking house 
announced the purchase from the Director 
General of $2,600,000 of Erie Equipment 
notes which were offered for sale to the 
public. 

x * * 


There is a great deal more room for a 
forward movement for the railroad stocks 
than there is for the industrials at the 
present time. 

x * * 


Freight car loadings during March for 
the Chicago, Rock Island & Pacific totaled 
123,126 against 117,322 for the same period 
a year ago. This showing is most encour- 
aging, particularly in view of the rather 
disappointing earnings report for the first 
two months of this year. 

oe 


Holders of Denver & Rio Grande Rail- 
road first and refunding 5s, have been 
granted an extension of time for the de- 
posit of their bonds under the agreement 
of January 31st, last. The date now set is 
April 21, 1922. 


* * * 


The solution of the New England rail- 
road problem can be facilitated, according 
to Joun E. OtpHam, the Boston banker, 
by consolidation of New England railroads 
with lines west of the Hudson. In the 


opinion of Boston men, such a consolida- 
tidn presents the only solution for the 
problem with which the carriers are tus- 
seling at present. 


Mr. O_pHAM opposed the plan for an 
all New England system entirely independ- 
ent of all other roads, and said that this 
would merely be a consolidation of several 
roads, all of which have operating costs 
which are above the average. He also 
added that if an all New England system 
were created, rates would have to be made 
high enough in New England to support 
it, and that would mean a handicap upon 
industry and the public in general, which 
would amount to several millions a year. 


x * * 


It has been announced that the bond is- 
sues of the Baltimore & Ohio and of St. 
Paul, which hitherto have been legal for 
savings banks, will continue to be accepted 
as such until the end of 1922. Many re- 
garded this announcement as having im- 
portant bearing upon the stock market. 
It was pointed out that if the earnings of 
B. & O. continue at the same rate as in the 
first two months of this year, a dividend 
of at least $4 for the common stock would 
be quite conservative, and in keeping with 
proper financial policy. In order to estab- 
lish its bonds as legal for banks in New 
York State, a railway company must pay 
4% dividends on its stock, and should divi- 
dends fall below that rate, the bonds can- 
not be acceptable again as legal invest- 
ments, until the rate has been resumed, 
and dividends of that amount paid for five 
years consecutively. 


x* * * 


Any increase in the price of cotton means 
considerable to the Southern Railway, 
which has been looked upon, and we think 
erroneously, as a cotton road. How it 
helps is by improving general business con- 
ditions through the Southland, which prob- 
ably has felt more keenly the recent trade 
depression. The permanency of the pres- 
ent improvement in gross earnings now 
being reported however will depend large- 
ly upon the general level of prices for the 
cotton crop that will be picked this year. 
Two eventualities will largely govern this 
situation: the duration of the strike in the 
grip of which the textile trade is now 
held and the continuation in improvement 
of the British economic condition for con- 
siderable of our cotton is consumed by the 
English spinners. 


* * * 


Aside from whatever benefits Southern 
Pacific may derive from the restoration of 
amicable relations with Mexico its stock 
was deserving of the recent support it re- 
ceived on the potential prospects of its 
property right here in the United States. 
It pays six per cent. and has an earning 
power to justify a higher rate if railroad 
conditions in this country continue to im- 
prove. Even though the company has 
parted with its oil property by giving it 
over to the shareholders it has other valu- 
able assets such as, for example, its timber 
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property—which is worth almost as much, 
if not more than, its oil lands were. With 
the settlement of the perplexing Mexican 
problem a thousand miles of road could 
be turned into a revenue feeder and need 
not continue as it is now a drain upon the 


company’s treasury as it has been since 
1912. 


A feature of the railroad group in the 
forepart of last week was New York, On- 
tario & Western, which sold close to its 
record high for the year. This stock has 
been under accumulation for some time, 
supposedly for the account of banking in- 
terests. The possibility of a merger has 
been used as bullish material, it being sug- 
gested that the road might be consolidated 
with New Haven. All of the plans, how- 
ever, which have been outlined for the rail- 
road mergers so far, include Ontario & 
Western in the New York Central system. 


Federal Mining Deficit 

The annual report of Federal Mining & 
Smelting issued last week, was not in any 
Way surprising as it was generally ex- 
pected that the company would show a 
deficit. Operating earnings for last year 
showed a deficit of $359,775 as compared 
with a surplus in the previous year of 
$794,676. The deficit for last year was 
occasioned not only by decrease in operat- 
ing activities, but in considerable increase 
in operating expenses. 


— -—¥--——— 


Cold Facts Discourage 

Such stockholders who bring word back 
from the annual stockholders’ meeting of 
an early resumption of dividends on the 
Kansas & Gulf stocks are hardly justified 
in their optimism by the cold facts. Where 
is the money coming from with which to 
make this payment? An analysis of the 
company’s annual statement does not re- 
veal this mysterious cash supply. The 
company’s cash is down to $114,197 com- 
pared to $1,327,950. Besides a payment in 
cash of $1,200,000 must be made this year 
on Burkburnett acreage bought. Earn- 
ings for the last six months of 1921 were 
$406,000. Of the $3,000,000 note issue, ac- 
cording to the annual statement, only $223,- 
000 was sold. This condition would hardly 
justify the expectation of a dividend for 
some time to come. The story appears to 
have been an inspired one. 


——_——_O—_— 


American Writing Paper 


Some goods news is given out (un- 
officially though) that the American Writ- 
ing Paper Co. is now earning its fixed 
charges with a little to spare. It needs this 
turn in its affairs for during the last year 
earnings fell behind bond interest. For- 
tunately the company is in a comfortable 
financial position. 
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have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
tive of financial depressions or business liquidation. 


absolutely dependable, 


They are backed by thrifty farmers operating in the most fertile 
and rapidly developing agricultural sections of the Southwest, 
where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Send for our free booklets, “Why Collins Farm Mortgages are 
Safe”; “As Others See us” and “8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 
Oklahoma City, Oklahoma 
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Inspiration Copper 


While the annual statement of Inspira- 
tion Copper made a bad showing it was 
not any worse than was expected for the 
mines of the company were closed for the 
greater part of last year. The cost of the 
suspension alone came to more than $1,- 
790,000. The company’s president fully 
set forth the handicaps his company had to 
meet which were the same for the entire 
copper metal trade. Inspiration sharehold- 
ers should forget the past; it is the future 
of the company which holds out excellent 
promises. Inspiration does not require 
much to get back on the profit side of its 
ledger. j 


—_O——- 


Royal Dutch 


A new high record price for the year 
was recorded for Royal Dutch last week. 
The stock has been helped considerably by 
reason of the fact that the Dutch East 
Indies government has decided to abolish 
export duties on oil. Since 1915 produc- 
tion in Dutch East Indies has increased 
from 12,000,000 to 17,000,000 barrels an- 
nually. Production of Royal Dutch sub- 
sidiaries in this country increased from 
4,970,000 barrels in 1915 to 9,791,000 bar- 
tels in 1920. ; 


——o—— 


Electric Storage Battery 


A fair sized volume of trading resulted 
in a rather spectacular rise in Electric 
Storage Battery around mid week. The 
stock reached a new high record for the 
year. This development is attributed to 
the general feeling that the automobile 
industry is marching forward, and that the 
company will be in a position at the end 
of its first half year to make a very credit- 
able showing of earnings. 
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WHAT SECURITIES 
HAVE MET YOUR 
REQUIREMENTS? 


If you have given preference to 


Farm 
M% Mortgages 1% 


your books will always show a 
comfortable balance on the right 
side of Profit & Loss account. 


Our Nebraska Farm Mort- 
gages have 3 to 5 years matur- 
ities, interest semi-annually. 
Never exceed 33 1/3% valuation. 
Backed by 39 years’ experience. 


Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 














7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 
36 S. State Street 


Chicago, IIL. 
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Modern Appraisals 
By C. M. HARGER 


The basis of any farm loan is, of course, 
the appraisal of the property. Upon that 
depends the security of the loan. The 


weakness of the early expansion of the 
tarm mortgage in the newly-settled states 
a quarter century ago was that appraisals 
were sometimes made on too liberal a basis, 
resulting from the custom of paying com- 
missions on the amount of business done 
and including the appraisal in the general 
service of making a loan. Today apprais- 
ers work on a basis of per diem regardless 
of the amount of the loan or the result 
of the application. The deflation in farm 
products has brought to the agricultural 
states a corresponding deflation of land 
values, though not to the same degree as 
the lessening in price levels of products. 
While other factors than merely crop pro- 
duction and values enter into the work of 
a farm, that is, after all, the most funda- 
mental. The selling price in the market 
is not always a criterion of the productive 
ability of the land. During war time prices 
the market value of lands went sky high 
because of the high price of products and 
also because of a widespread sentiment 
that land was proving very profitable. 
Perhaps this was generally exaggerated; 
in some sections it undoubtedly was. It 
is difficult to see even in the calm back- 
ward view that ordinary farm land could 
produce profitably on a value of $500 to 
$600 an acre—yet those figures were not 
unusual in Iowa and reached nearly as 
high in some other sections. The specula- 
tion in land went far beyond the produc- 
tive value of the soil; it went into the 
hopes of reselling at a higher figure and 
we had a craze in land selling that was 
the despair of the conservative farmer. 
He was often tempted to sell when he 
should have clung to his property. The 
loaning agencies were also sorely tempted. 
It seemed ridiculous for them to stand 
pat on a valuation of say $100 an acre 
when the land could be sold any day for 
three to four times that. But it is to 
their credit that they did stand firm and 
to that policy they owe their position of 
solidity today. 


Land values in the market are much lower 
than three years ago; this does not mean 
that there has been a complete upsetting 
of the farm worth, but that the buying 
public has come to a point where it is 
figuring on the productive value of land 
before it will consider a purchase. Such 
lands as have been sold in forced sales 
have brought around 60 to 75 per cent. of 
their high mark; lands that are sold at 
private sale are bringing perhaps 20 to 25 
per cent. less than they were held at in the 
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boom period. This is not a heavy deprecia- 
tion; it is merely getting back to some- 
thing like the actual productive value. The 
appraisals for loans are taking these things 
into consideration and the values placed by 
the careful appraisers are less than were 
given in the boom period. But the ap- 
praised value is by no means changing as 
much as the market value for it was con- 
servative to begin with. The loans that 
are today being made—and the business is 
getting back toward normal rapidly owing 
to the easier money market—are little dif- 
ferent from those that might have been 
made, say, two years ago. In other words, 
the loan-making machinery has stood the 
test of the boom period and is now in a 
position to stand on safe ground. The 
loans made when lands were high are as 
sound as the ones made ten years ago or 
as are being made now. This seems to 
be a most excellent tribute to the good 
sense of the mortgage bankers. Had they 
been swept off their feet, we should today 
have a complete breakdown of the farm 
mortgage field, and it is greatly to their 
credit that they maintained a sane position. 
The very fact that the appraisals went 
through the boom era and have come into 
the deflation period with the same sound 
position, as relates to the actual security 
back of the loans, is the strongest possible 
testimony to the business sense of the 
mortgage bankers. 


—_o—— 


Increase With Value of Farms 


While the increase in farm mortgage 
indebtedness during the last decade ap- 
pears almost startling, the increase is not 
in itself a cause for alarm, declares the 
United States Department of Agriculture 
in Farm Mortgage Loans by Banks, Insur- 
ance Companies, and Other Agencies, a 
new publication prepared by V. N. Valgren 
and Elmer E. Engelbert and now ready 
for distribution. The increase is rather a 
logical result of increased market value of 
farms. The rise in these values, in turn, 
reflects better farm incomes during the 
decade than prevailed during the preceding 
years, these incomes being to a considerable 
extent invested in added permanent im- 
provements in the form of buildings, 
fences, silos, and drainage and irrigation 
systems. 


According to preliminary reports for 
the census of 1920, mortgage indebtedness 
on farms operated by full owners amount- 
ed to $4,012,711,213, as against $1,726,- 
172,851 in 1910. The information available 
concerning the amount and sources of farm 
mortgage loans in the United States is 
fragmentary, the bulletin points out. 


A very large percentage of farm mort- 
gages is the result of land transfers, the 
mortgage, like tenancy, forming a rung 
in the agricultural ladder to farm owner- 
ship. 


In general, the income in farm mort- 
gages during each decade since data were 
first gathered by the census has been 
most marked in sections which have made 


the greatest progress during that period. 
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Their striking individuality will appeal to you 
with special force during this period of de- 
pression and financial uncertainty. Our Bonds 
are obtainable in amounts of $100, $500, and 
$1000, with semi-annual interest coupons. 
Principal and interest appropriately 


Guaranteed by Fidelity and 
Deposit Company 


No defaults—no shrinkage of value—not affected 
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Our record of nearly 40 
years, financial responsi- 
bility, established reputation and 
complete organization to fully care fer all 
details are safeguards when you _ invest 
in our FIRST FARM MORTGAGES and 
REAL ESTATE BONDS—furnished in 
amounts to suit. Send for Descriptive 
Pamphlet ‘‘I’’ and current offerings. In- 
terest rates are coming down. Invest now 
in long-term 7% Mortgages. 


J. LANDER & CO. 
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9% First Mortgages 9% 
You Retain U. S. Premium, 
Remitting at Par Here. 
Improved farm, or revenue-bearing 
city property. Write for booklet. 
R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Avenue, Edmonton, Alberta 
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‘but he put it off; 
What a pitiful case. Honest, cultured, in- 
dustrious, proud of his family,he meant to 
give them every advantage. But he put 
| off saving. He indulged them in their 
immediate fancies, but sacrificed their 
future welfare. 
Now, at sixty, he suffers the sting of hand-to- 
| mouth living, and his family look upon him in 
silent criticism. 
The case is typical. Millions fail tosave because 
| they haven’t the incentive of a profitable monthly 
investment. They would like to invest, but 
money for that purpose fails to accumulate. It 
slips away. 
The Forman Plan completely solves the problem. 
You save and invest systematically. Savings go 
to work for you monthly, and earn full inter- 
est from the start. 
They bring you advantages not heretofore enjoy- | 
ed, and help you attain the position in life to 
which you are entitled. 
Eighteen years ago a poor immigrant came to 
America, worked steadily, saved and invested | 





aystematieally, and today he is wealthy. ‘“‘The 
True Story of Plain Tom Hodge”’ is the interest- 
| ing story of his eighteen thrifty years. It’s well 
worth reading. The profitable results will sur- 
j prise you. Write for a FREE copy today. 

! Tear out this ad, write your name | 

| and addressin the margin, mail tous. 
GEORGE M. FORMAN | 
& COMPANY | 

Farm Mortgage Investments 

| Dept. 1746, 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss toa Customer 
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Railroad Cash : 


(Concluded from page 544) = 
= 


BE vv 
accompanying table in all save a few in- 
stances the companies had on hand a larger 
total of materials and supplies than at the 
close of 1917. That is a dollars and cents 
showing which must not be overlooked. 


PUUPNUNANNNE UNA 


When one views such exhibits, unless 
determined to close the eyes to significant 
proofs, one must refuse to heed the rum- 
blings of pleas in other connections, such 
as, for example, the contention that the 
roads have been seriously undermaintained. 

I have asked a great number of railway 
executives if it is true that their proper- 
ties have been allowed to run down at the 
heel because of inability properly to main- 
tain them. In every instance the response 
was indignant denial. 

“We have spent all the money it was 
necessary to spend in order efficiently to 
handle the volume of traffic obtained,” was 
the answer. “We cannot speak for oth- 
ers, of course. But our road is in good 
shape.” 

It would be unfair, in alluding to the 
cash position of the carriers, were I to 
gloss it over without admitting that a 


good portion comes from government 
guarantee. But the fact remains that the 


railroads came under federal control af- 
ter having enjoyed three of the most 
prosperous years in their history and for 
the period of federal control were guar- 
anteed income based upon the earnings of 
that prosperous period. 

The real meaning of that is—the rail- 
roads came to the depression year of 1921, 
and the revival year of 1922, after having 
had six years of prosperity, and, to tide 
them over and enable them to face the 
trying times and prepare for better times, 


they are able to take from the earnings of 
past years. 

Suppose John Doe enters a poor busi- 
ness period and, to fortify himself during 
that period he is able to go to his till and 
draw upon the earnings of prosperity to 
tide him over. Would not that be an 
ideal situation? 

—Oo--——_ 


Habershaw Reorganization 

The stockholders’ reorganization plan 
for the Habershaw Electric Cable Com- 
pany is in the process of preparation and 
may be announced in the near future. One 
of the interesting features of it is that in 
its tentative form it provides for an issue 
of about $600,000 second mortgage bonds 
which will rank ahead of creditors’ claims. 


Present stockholders will .subscribe to 
these bonds in the ratio of $2 a share for 
the common and $25 a share for the pre- 
ferred stock. For this so-called “assess- 
ment” stockholders will receive stock in 
the new company together with the bonds. 
The sale of the second mortgage bonds 
will provide working capital. 


——_O—— 


Babcock & Wilcox Earnings 

The Babcock & Wilcox report for the 
year 1921 shows gross profits of $2,101,061 
as compared with $4,281,866 in the previ- 
ous year and a total income of $2,761,678 
against $4,922,768. 

After setting up a contingency reserve 
of $232,158 and making deductions for 
charges, federal taxes, and inventory ad- 
justments the company reported a net 
profit of $1,394,958, contrasted with $2,- 
207,803 in the previous year. This was 
equal to $9.29 a share on the 150,000 shares 
against $14.71 in 1920. After payment of 
dividends the company had a deficit for 
the year of $105,042 as compared with a 
surplus of $707,803 in 1920. 





Perfection Tire’s Notes 


TRENUOUS efforts are made by the 
S officers of the Prerrecrion Tire & 

Russer Co., of Fort Madison, Ia., to 
interest its stockholders in an issue of 
$1,500,000 eight per cent notes. It is 
rather uphill work to place these notes. 
To be fair to the company and its present 
management they have done as much as 
could be expected considering they had to 
contend with a bad background furnished 
by S. E. Core, the original promoter of 
the enterprise and who financed it along 
the boldest get-rich-quick lines. Cole was 
then operating the INDUSTRIAL SECURITIES 
Co. of Chicago and had originated a guar- 
antee that promised investors who pur- 
chased the stock at the expiration of a 
stated period to rebuy the stock at a con- 
siderable profit. Many investors gobbled 
this guarantee with the result they are out 
of pocket so far as their investment thus 
far is concerned. 


AFTER COLE 


After CoLe was forced out through the 
bankruptcy of his concern, a valiant effort 
was made to revive interest on the New 
York Curb market in the stock of the 
PERFECTION Tire & Ruspper Co., but its 
old reputation could not be lived down. 
The stock is now seldom quoted. Last 
year was a poor one for the company ina 
business way which was in line with the 
experience of most of the independent 
and smaller tire companies. Apparently 
the company is very much in need of work- 
ing capital and as a last resort is en- 
deavoring to raise it through such financ- 
ing as a note issue. It has a tough job 
before it for stockholders once burned are 
like children, they dread to trust them- 
selves to venture further with their capi- 
tal in the enterprise with which they had 
been singed. 























Rating of Twenty Industrial Common Stocks 











| 

| 
| 1921 10yr. 
Net aver. 
earn earn 
per per 
share share 
Allis Chalmers .......... 4.11 5.51 
American Car & Foundry 21.50 15.46 
American Tee ........... 19.40 4.20 
American Locomotive .... 13.34 17.18 
American Tobacco ....... 16.85 17.50 
American Woolen ........ 8.02 10.50 
Baldwin Locomotive..... 18.22 18.29 
Corn Products ..........- 9.06 10.70 
General Electric ......... 12.57 16.25 
er Ea BONIS os xu wna we eee eee 20.40 
National Biscuit ......... 13.48 11.05 
National Lead ..........- 8.60 8.50 
Pullman Company ....... 5.10 9.51 
Ry. Steel Spring ......... 4.49 11.67 
rere 16.20 14.75 
Te Sere 2.24 15.40 
Westinghouse ............ 8.43 7.76 
Westinghouse Air Brake . 1.21 11.03 
WVOOIWOTIN .45 06556-88555 19.34 13.46 


Yearly Current 


Rating 


10yr. PriceRecnt div’nd Yield 
High Low price rate % 
153% ve 45 4 8.9 B 
1567% 36% 155 12 7.7 A 
114% 87% 112 7 6.3 A 
117% 19 115 6 5.2 A 
283 100% 140 12 8.6 A 
169% 12 88 7 8.0 B 
156% 265% 117 7 6.0 A 
108% 7 108 6 5.6 A 
189 109% 165 8 48 A 
177 58 138 6 58 A 
179 79% 134 7 5.2 A 
94 377% 91 6 6.6 A 
177 8734 118 8 6.8 A 
107% 19 100 8 8.0 B 
195 1534 120 7 5.8 A 
136% 38 100 > 5.0 A 
747% 32 60 4 6.7 A 
180 80 90 4 4.4 B 
167% 80 160 8 5.0 A 





Remarks 
Orders increasing. 
Large cash reserve. 

Reporting big earnings. 
ieekiaw Strong financial condition. 
Steady profit maker. 
Business off lately. 
New orders coming in. 
Good report for lst quarter. 
. Business increasing. 
Business good. 


eres 


re Strong cash position. 

. Steady earner. 

. Orders increasing. 

. Dividend dependent on business. 
Sensation of auto world. 
Orders increasing. 

Business increasing. 
.. Selling near record low. 
Business good. 


eeeeee 
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Pointers 
(Concluded from page 548) 


Suit 





trader must learn not to consider higher 
prices a profit until the trade is closed. 
It is difficult to emphasize by a word des- 
cription the importance of this statement. 
To say that many market losses would be 
avoided if traders would only learn to 
take profits is not exaggerating the facts. 
Having a potential profit, the customer 
feels increased optimism and wants more 
and more and more until a reaction sets in 
and the profits disappear. It is the “hog” 
and not the “lamb” that is the consistent 
loser in Wall street. 


CANNOT AVOID LOSSES 


The margin trader must expect to meet 
with many discouragements. The most 
successful operators consider themselves 
favored by the Goddess of Fortune if théir 
judgment is right seven times out of ten. 
Why not recognize at the start the fact 
that funds placed as margin are exposed 
to the risk of loss? Why not adopt a 
method of trading which will lend itself 
to the situation? The thing to bear in mind 
is to limit losses as much as possible and 
to have the moral courage to take a rea- 
sonable profit. 


It is highly advisable in most cases to 
determine upon a figure which appears to 
be a reasonable profit at the time the pur- 
chase is authorized. Better still, give the 
broker an order to sell at a fixed figure 
above your purchase price and designate 
that the order shall be “good ‘til counter- 
This will tend to eliminate the 
haphazard method of closing out the trade 
on an impulsive decision, which despoils 
what otherwise may prove to be excellent 
judgment. 


manded.” 


CUTTING LOSSES 

Likewise, it is well not to hang on to 
issues which fall gradually below the pur- 
chase price. It may be a fine sentiment to 
cling to stocks which bring in the profits 
and stand by the frail members of the list 
with an attitude of loyalty but it will never 
realize profits. One method of cutting 
losses and allowing the profits to run on is 
the stop loss order. Its judicious use will 
be discussed in a subsequent article. 


(To Be Continued.) 
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Editor’s Note—The publishing of this 
series is a response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINANCIAL 
Wor p in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 
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Saunterer 
(Concluded from page 550) 





The men downtown who get their share 
of open air and real exercise have the glow 
of health, and that makes them doubly 
valuable to those they serve. 


* * * 


AS it Forp who is reported to have 

remarked that back of every doer 
is the thinker, and that every thinker is 
something of a dreamer? I don’t mean to 
inquire if it was Henry Forp who fath- 
ered the expression; just adapted it. I 
believe it was, in an interview in the Re- 
view of Reviews. 


No matter who it was, the thought came 
back after talking for a few minutes last 
week with GENERAL Tripp who is chair- 
man of WESTINGHOUSE. His company 
owns a good sized portion of the stock of 
the Rapro Corporation. We were discus- 
sing the possibilities of the new popular- 
ized science. 


He told me of armed guards who are 
sent with deliveries of radio sets to prevent 
them being seized by ardant radio fans, and 
of the impetus which has been given to 
interest in the art or science or whatever 
it may be called. 


“We find it impossible to keep up with 
demand for sets,” he told me, and then 
related how he, who by the way is a fan 
himself, the other evening, while waiting 
for his family to prepare for the theatre, 
sat down and adjusted his receiving set 
and listened in on an address being deliv- 
ered by an old acquaintance from Phila- 
delphia. He came in when the address was 
half through, but recognized the friend’s 
voice. 


It was a dreamer and a thinker who 
gave us the radio. It is the thinking and 
the dreaming of men like GENERAL TRIPP 
who are to be counted upon to make radio 
science one of the marvels. Yet some 
people find fault with the capitalistic sys- 
tem ! 


HILE in the office of an investment 

banker I could not help commenting 
on the unusual subscription to-recent bond 
To see a $60,000,000 issue over- 
subscribed within a few hours in a bond 
market that has been booming for more 
than six months is remarkable, I told him. 
3ut he smiled. “Young man,” he said, 
“a great part of the over-subscription 
comes from bond houses that fear they 
will not get what they really want and, 
to protect themselves they subscribe to 
considerably more than they really want in 
the hope of securing their quota. “But,” 
I asked, “may there not be a day when 
you will get more than you want?” “No 
doubt,” he replied, “but that is the chance 
we must take and when business is so good 
why not do it?” 


issues. 
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Baby Bonds 


(Concluded from page 556) 


Nts 
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AML UM 
a 4% bond may be purchased at a net re- 
turn considerably greater than that repre- 
sented by the face interest rate. 


Gl 


If an investor purchases a $100 bond at 
a price above the par value of $100, then 
he will be paying a premium, and his rate 
of return will be less than the rate of 
interest on the face of the bond. But if he 
purchases the bond below par, then his 
rate of return, basing the computation 
upon yield to maturity, will be greater than 
the straight interest rate of the bond. 

That is why bonds are alluded to as 
selling on a basis to yield such and such 
per cent to maturity. 


For example, Morris & Company 714% 
gold notes, due in 1930, recently might have 
been purchased at 10434, which would af- 
ford the buyer a return to maturity of 
only 6.75%. The bonds are perfectly 
But it is to be observed 
that they do not afford a yield comparable 
to that obtainable from, say, Frisco ad- 
justment 6s, which, selling at the recent 
quotation of 7834, was on a basis to yield 
a return of 7.70%. 

The small investor in the above has a 
choice of two yields either of which is good, 
when one considers that the rates for 
money are trending downward. The 
higher yield probably would be the most 
attractive, particularly as there is the spec- 
ulative possibility of an increase in quoted 
price. It will be noted that, in the case 
of the Frisco bond there is. a spread of 
21% points between the recent price and 
par. 


good and safe. 


Both bonds are obtainable in denomina- 
tions of $100. 


Following are some additional sugges- 
tions of attractive “Baby Bonds” for the 
small investor, which includes some gov- 
ernment issues and foreign municipals: 


3razilian Government Recission 4s, due 
1936, obtainable at about 57%, to yield 
9.20%. 

City of Bordeaux 15-year bonds due 
1934, recent price 86%, to yield a return 
of 7.55%. 


Goodyear Tire & Rubber debentures of 
1931, obtainable at recent quotations for 
981%, to yield 8.20%. 

Here is a good purchase, particularly in 
view of the non-callable feature: Indiana 
power 20-year, first lien 714s, series A, 
due 1941, recent price 103, to yield 7.20%. 

Illinois Central 


A continuance in the favor of investors 
is being shown in the market action of 
Illinois Central which is in about as strong 
a position as any of the carriers. The im- 
provement in the purchasing power of ag- 
ricultural communities is having a bene- 
ficial effect upon the company’s earnings, 
and the high indicated earning power is 
such as to make the stock one of the most 
attractive of the higher grade rails. 
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Switches : 
(Concluded from page 549) 
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view of 1921 deficit dividend resumption 
might be delayed. Lehigh earned $8 a 
share in 1921 and is estimated to be earn- 
ing at the rate of $14.11 a share for the 
year ended July 31, 1922. An increase of 
dividends of “rights” to its valuable coal 
properties is in sight. 


Northern Pacific to Rock Island 6% pre- 
ferred. Northern Pacific now pays $5 
and Rock Island $6. Switch will increase 
yield and as Northern Pacific is not esti- 
mated to be earning present rate and Rock 
Island is estimated to be earning about $10 
a share for the preferred. This switch 
appears clearly indicated. 


Freeport Texas Sulphur to International 
Nickel. Neither pays any dividends. Free- 
port Texas is highest cost sulphur produc- 
er in the field. Competition is keen. In- 
ternational Nickel has practically a monop- 
oly on nickel output. Competition is nil. 


MM 
2 A Rhapsody z 
= (Concluded from page 557) = 
SMM 
“Vivoudous,” particularly from the 


French. 


If you want anything quickly it can 
always be found in “May Department 
Stores” especially in the line of “Corn 
Products.” 

* * x 

Last Sunday evening “Austin Nichols,” 
prominent in our society circles, was en- 
tertaining his Boston friends “Grey & 
Davis.” They spent the evening listening 
to Caruso on their “Columbia Phono- 
graph” when they were suddenly inter- 
rupted by the delighted exclamation from 
Nichols’ spouse over the steaming cup of 
“Jewel Tea” Mrs. Davis had made for her. 


Obituary notice, A “General Electric” 
shock ended the sad life of “Temptor 
Corn.” 

————1.) ——- 


Mexican Seaboard Lively 
On the Curb market a movement has 
been set on foot to put up Mexican Sea- 
board Oil stock largely on its dividend rec- 
ord and its reputed large production. On 
the surface it appears as if the stage was 
being set to market a large block of stock. 
One of the largest holders of Mexican 
Seaboard is Sinclair Oii, which has 1,000,- 
000 shares free and unpledged and nothing 
would help that company’s treasury more 
than to turn this stock into cash. Since 
Sinclair has come under the wing of 
Standard Oil, the policy has been to 
strengthen its financial position and that 
just now cannot be accomplished through 
the sale of its own stock. If Sinclair could 
“get a good price for its Mexican Seaboard 
_ holdings it would mean for it a consider- 
able addition of cash without much dis- 
turbance to its capital and physical struc- 
ture. 
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Business men have joined with farmers’ 
organizations in a protest against the 
rapidly advancing tax costs of municipali- 
ties, States and the Federal Government. 
Some of the figures cited show that the 
money spent annually for administration 
.n New York is $60 more per family than 
in 1914, in Chicago $70 more and in Phila- 
delphia over $100 more than pre-war 
days. The tax mania is spreading to the 
smaller cities as well, the figures show. 
A startling contrast arises from Paris re- 
ports, for in that city, where the war was 
more keenly felt, the tax costs have in- 
creased less than one-quarter since 1914. 
Again, the statement of Chancellor WirtH 
reaches us expressing Germany’s attitude 
toward further taxes from which to make 
reparations payments, as “utterly impos- 
sible and presumptuous.” 

| 


Now that most of the bombastic writers 
have finished “telling the world” that the 
United States has wrested the niche of 
financial supremacy from England, some 
of the more clear-headed thinkers are dis- 
covering that even the fine sounding title 
of Money King has its drawbacks. His- 
tory tells us that those nations in the 
past who held the world’s gold supply 
usually set out on the road to decay. If 
our capital is so invested as to bring in a 
steady stream of gold from foreign coun- 
tries, on the hard labor of foreigners, the 
first step will have been taken toward 
national backwardness. 

* * x 


It is estimated that our people have 
more than $20,000,000,000 scattered over 
the face of the earth at the present time. 


Approximately three-fourths of this sum _ 


has been invested in the obligations of 
foreign nations, states and municipalities. 
Another way of viewing these figures is 
that only one-fourth of the money ad- 
vanced by Americans to foreign countries 
is utilized in the development of indus- 
trial arts or trade—the greater portion 
going out to pay the costs of foreign states 
giving an administration to their peoples. 


x* * * 


At a special meeting of the Exchange 
Buffet Corp. stockholders held last Tues- 
day, the resolution of the Board of Di- 
rectors to increase the capitalization and 
declare a stock dividend was approved. 
The stock dividend amounts to 300%, and 
the present capitalization was increased in 
order to make disbursement of the stock 
dividend. A considerable number of em- 
ployees, who are purchasing the stock of 
their company on the partial payment plan, 
will receive the benefits of the distribution 
when payment is completed. 

* * ¢ 

The New York Cotton Exchange will 

close its doors on Saturday, April 29, in 





order to facilitate the moving of equip- 
ment to the Amsinck Building, 90 Wall 
street. Trading will be conducted at this 
address temporarily, until the construction 
of the new building is completed. 

* * * 

Louis A. Seyffert has been admitted to 
partnership in the firm of Hardy, Dana 
& Co., effective May 1 of this year. 

* * * 

Colonel William A. Gaston, Chairman 
of the Board of the National Shawmut, a 
financier of proven merit, has announced 
his candidacy for the United States Senate 
on the Democratic ticket. 

ene @ 

Most of the restrictions on speculation 
on the London Stock Exchange which are 
still in effect from war-time regulation 
will be removed by next September. Fort- 
nightly settlement of brokers’ contracts 
will again be resumed in place of the cash 
settlement plan still remaining from the 
war days. Cash settlement, however, will 
be retained in foreign arbitrage dealings, 
in colonial securities and in the market 
for British funds. London economists de- 
clare that this development is of great 
significance as another sign of the speedy 
return of normalcy. 

** * 

J. H. Durrell has been elected vice- 
president of the National City Bank in the 
place of Roger L. Farnham, resigned. The 
new vice-president was formerly assistant 
vice-president, in charge of the bank’s 
Cuban offices. ; 

* * * 

The American Telephone & Telegraph 
Co., conceded to be the premier public 
utility of the world, has 201,000 stockhold- 


- ers on the books of record. During the 


first three months of the year the number 

of holders increased more than 45,000. 

The average amount of stock controlled by 

each holder is estimated to be about 28 

shares. No other known corporation in 

the world has as large a stockholders’ list. 
* * * 


The Nominating Committee of the New 
York Stock Exchange has presented to 
members the regular ticket to be voted 
on at the annual election on May 8. Sey- 
mour L. Cromwell, President of the Ex- 
change, and Warren B. Nash, Treasurer, 
are slated for re-election. 

The following have been named for elec- 
tion to the Governing Committee to serve 
for four years: James C. Auchincloss, 
Oliver C. Billings, Dexter Blagden, Edgar 
Boody, Jay F. Carlisle, Robert Gibson, R. 
T. H. Haisey, James B. Mabon, Samuel 
M. Newburger and L. Martin Richmond. 
To serve for three years, Chalmers Wood, 
Jr., and to serve for one year, Bertrand 
L. Taylor, Jr. Henry C. Swords is slated 
for Trustee of the Gratuity Fund, to serve 
for five years. 
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THE OUTSIDE MARKET 











Standard Oil of Indiana 
Analysis by HORACE SCOPE 


~ APITAL: 4,294,418 shares of $25 par value. No funded debt. Organized in 1889 under 
+ Indiana laws. Controlled by Standard Oil of New Jersey until dissolution in 1911 
when capital was $1,000,000. Increased to $30,000,000 in 1912 by 2900 per cent. stock 

dividend. Increased to $100,000,000 in 1917 and stock dividend of 150 per cent. paid. Increased 
to $140,000,000 in 1921 and control of Midwest Refining on basis of two shares of Standard 
for one of Midwest. Reported that Standard of Indiana now owns more than 90 per cent. 
of Midwest stock. In 1921 50 per cent. interest acquired in Sinclair Pipe Line and 50 per 
cent. interest acquired in Sinclair Crude Oil Purchasing Co. 

Business: Produces, transports, refines and markets petroleum and its products. 

Property: Country’s largest gasoline producer with refineries at Whiting, Indiana, 
Sugar Creek, Wyoming; Alton, Illinois; Casper, Wyoming, and Grey Bull, Wyoming. 
Controls the Burton process for cracking oil by which a high gasoline percentage is 
obtained. This process not carried as an asset although of great value to company 
directly and indirectly through royalties for its use received from many large refineries. 
rhrough Midwest Refining Company controls one of the world’s greatest light oil fields. 
Through its 50 per cent. interest in Sinclair Pipe Line and Sinclair Crude Oil Purchase 
Co., company has assured itself of a large supply of Mid-Continent crude for its refineries 
in the Middle West. 


Earnings: Net earnings, dividend payments and surplus for the last seven years are 
as follows: 


Cameo 


Total Surplus 


Year Net Dividends and Reserves 
er ee ee ree $15,998,376 $3,600,000 $26,793,042 
NS pce ko eek we ca oe % 4s yi 6 ee 3,600,000 53,236,658 
Ae eee Pee eee 44,808,930 7,200,000 89,845,588 
MN alte, Sat Gta ents 5 tae ie aioe 4,863,877* 7,200,000 87,509,465 
BN ute te ou ina bile Hie Sie a we SN 24'807.792 7,200,000 105,117,251 
MS le go Ne wns gia w nade eae e 40,973,484 9,116,678 115,830,811x 
WE “ev hwelt sas Se arus eae ne eee 21,288,349 15,686,124 143,222,710x 





* After Federal taxes for 1918 of $20,000,000. 
x Includes capital surplus. 

The balance sheet as of December 31, 
1921, shows current assets of $85,795,000 
as against current liabilities of $38,592,000. 
Investments in other companies jumped 
from $36,069,220 as of December 31, 1920, 

$105,242,000 as of December 31, 
Evidently 


Standard of Indiana has been a brilliant 
example of profitable long pull investment. 
On January 2, 1912, one share could have 
been purchased for $4,000. Today this one 
share due to stock dividends has increased 
1921. to 300 shares with a market value of 
Standard Oil of Indiana con- $26,700. In addition an average yield of 

dered the 1921 depression in. the oil in- 17144% on the original investment yearly 
lustry an ideal time to invest. This in- for the past ten years would have been 
vestment is largely in Midwest Refining realized through cash dividends. 
and the Sinclair Pipe Line and Crude 


Because of its strong position as a retail 
Purchasing Co. It is expected that $30,- = 


marketer of gasoline and refined petroleum 


000,000 of notes guaranteed by Sinclair ; ? ee Ames: 
é s é : ‘ products in Indiana, Michigan, Illinois, 
and Standard of Indiana with crude oil of i e tiated < ; 
: ... Wisconsin, Minnesota, lowa, Kansas, Mis- 
the Purchasing Company as a security 


souri and the Dakotas, along with its great 


will be offered to yield less than 6%. This 


ag eae Sia tilatll ol refinery capacity backed up in the Mid- 
large storage of oil is also significa eet: : ; s : es 
_ ee a ae Continent field by its Sinclair affiliation 
this company’s views regarding the crude 


and in the Wyoming field by its Midwest 
Refining control, the company appears to 
be facing a growth as great as the rich 
country 


oil situation. It is also reported that Sin- 
clair has received permission from the 
Navy Department to exploit the Tea Pot 
Dome which lies near Midwest Refining’s | 
holdings in Wyoming. A pipe line to the 
Missouri River from Wyoming is a con- 
dition of this grant. This will doubtless 
be built jointly by Sinclair and Standard. 


it serves. 


The stock at.$89 a share paying $4 a 
share yearly in dividends to yield 44% 
can be investment 


rated as an attractive 


issue. 





Standard Oil 
of Indiana 
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Bought, Sold and Quoted 


C.C. Kerr & Co. 


2 Rector St., N. Y. Phone 6780 Rector” 
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Buffet 
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37TH CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors have this 
day declared a quarterly divi- 
dend of 50c. per share on the 
capital stock of the Corporation, 
payable April 29, 1922, to stock- 











holders of record at the close of 
business April 20, 1922. Trans- 
fer books will not be closed. 
H. A. FREAM, Treasurer. 
April 13, 1922. 
DIVIDENDS 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Preferred 
Stock of this Company has been declared, pay- 
able May 15, 1922, to stockholders of record at 
the close of business May 1, 1922. 

C. P. STEWART-SUTHERLAND 


C , Secretary. 
New York, April 4, 1922. 





ELECTRIC BOND AND SHARE CoO. 

PREFERRED STOCK DIVIDEND NO. 68 

New York, April 12, 1922. 
The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred Stock 
of ELECTRIC BOND AND SHARE COMPANY 
has been declared for payment on May 1, 1922, 
to stockholders of record at the close of busi- 
ness April 18, 1922. 


H. M. FRANCIS, 


Secretary. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend of two per cent ($1.00 per share) on the 
COMMON Stock of this Company for the quarter end- 
ing March 31, 1922, will be paid April 29, 1922, to 
Stockholders of record as of March 31, 1922. 

H. F. BAETZ, Treasurer. 


New York, March 20, 1922. 








GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. | 

They should be read, cut out, and saved for future reference by every investor, broker 

and banking house. There have appeared recently | 
| 
| 


| 
INDUSTRIALS OIL SECURITIES 


Boston-Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 

Merritt 

Midwest Refining | 

Sapulpa Refining Company 

Buckeye Pipe Line 

Cumberland Pipe Line 

Indiana Pipe Line Company 

Northern Pipe Line 

Standard Oil of Kentucky 
OTHER MINES 

Nipissing (silver) 

Tonopah Divide (prospect) 


Durant Motors 

Radio Corporation of America 

U. 8. Light & Heat 

American Writing Puper 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, MoNeill, Libby 
National Transit Company 
E. W. Bliss &€ Co. 
Borden Company 

COPPERS 

Magma Copper Company 
Mother Lode Coalition United Eastern (gold) 
| United Verde Extension Hollinger (gold) 


Send for them if they are not already in your files. Price 25 cents for each analysis. 
| Remittance to accompany order. . 














April 17, 1922 


OFFICE OF THE CONSOLIDATION COAL 


COMPANY 
New York, N. Y., April 3rd, 1922. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 


($1.50) per share on its Capital Stock, payable 
April 29th, 1922, to the stockholders of record 
at the close of business April 15th, 1922. The 
transfer books will remain open. Dividend 
checks will be mailed. 

fT. K. STUART, 


Assistant Treasurer. 





NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
| booklet, giving the title; and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wor Lp. 


ON BONDS 


Time Tested Underlying First Mortgage Bonds to yield 5% to 10%— 
lor complete information write to F. J. Lisman & Co., 61 Broad- 
way, mentioning THE FINANCIAL Wor vp. 


April Bond Circular—Describing 160 issues of bonds and notes of 
Governments, States, Counties, Municipalities, Canadian Prov- 
inces, Public Utilities and Railroads, to yield from 4% to 7%. 
For circular write to Harris, Forbes & Co., Pine Street, corner 
William Street, New York, mentioning THE FINANCIAL Wor -p. 


Middle West Utilities Co. 8% Secured Gold Notes—A direct obliga- 
tion on one of foremost public utility companies in country. 
For descriptive circular write to A. B. Leach & Co., 62 Cedar 
Street, New York, mentioning THe FINANCIAL Wor p. 


Mississippi River Power Company 7% Debentures at a price to yield 
6.77%—lor complete information write to Stone & Webster, 120 
Broadway, New York, mentioning THE FINANCIAL Wor Lp. 


Niagara, Lockport & Ontario Power Co. Refunding Mortgage 6% 
Sinking Fund Bonds—For circular write to Reynolds, Fish & Co., 
15 Broad Street, New York, mentioning THE FINANCIAL Wor Lp. 


ON STOCKS 


Childs Restaurant 7% Preferred at a price to yield 614%—F or descrip- 
tive circular write to J. K. Rice, Jr. & Co., 36 Wall Street, 
New York, mentioning THr FINANCIAL Wor cp. 


Tobacco Products—lor descriptive circular write to Hartshorne, 
Fales & Co., 71 Broadway, New York, mentioning THe FINANCIAL 
WORLD. 


Denver Gas & Electric 6% Cumulative Preferred to yield more than 
7% at present market prices—Dividends paid monthly are free 
from normal Federal income tax. For descriptive circular write 
to Henry L. Doherty & Co., 60 Wall Street, New York, mention- 
ing THe FINANCIAL Wor tp. 


Standard Oil of Indiana—for circular write to C. C. Kerr & Co., 
2 Rector Street, New York, mentioning THe FINANCIAL Wor -p. 
Reo Motor Car Company—For descriptive circular containing an- 
alysis of this company write to F. S. Smithers & Co., 19 Nassau 

Street, New York, mentioning THE FINANCIAL Wor -p. 


MISCELLANEOUS 


“Selecting Your Investments.”—To obtain this booklet and descriptive 
circular on first mortgage bond issue, write to G. L. Miller & Co., 


1436 Hurt Bldg., Atlanta, Georgia, mentioning THe FINANCIAL 
WORLD. 


“The Factor of Safety”—Booklet containing numerous suggestions 
for the investor whose first consideration is security. Write to 
Spencer Trask & Co., 25 Broad Street, New York, mentioning 
THE FINANCIAL WorLpD. 


? 














Two Real Stories 


HE NEXT ISSUE OF THE FI- 
NANCIAL WORLD--APRIL 24— 
WILL CONTAIN AMONG OTHER 
TIMELY ARTICLES TWO GOOD 
STORIES IT WILL PAY TO READ. 


People’s Gas 


This company for some 
time was in an uncertain 
position. But the road 
ahead is cleared. Mont- 
gomery Clay, our utility 
specialist, has studied the 
company and found some- 
thing vital to pass along 
to you. 


Pacific Oil 


This company looks like 
one of the most promising 
of the independents, ac- 
cording to Robert Lewis 
Atwell who has written an 
unusually interesting story 
in which he presents in- 
formation and conclusions 
everyone who is interested 
in oil stocks should know. 


HE ARTICLES ON PEOPLE’S 

GAS AND PACIFIC OIL ARE 
BUT A SMALL PORTION OF THE 
INTENSELY INTERESTING FEA- 
TURES PLANNED FOR THE ISSUE 
OF APRIL 2. 


Tell your friends to or- 
der copies — you will be 
doing them a real favor. 











COMPOUNDED SEMI- 
% ANNUALLY on invest- 
ments in monthly pay- 


ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 


Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 




















An Important Dividend 

NE of the interesting developments 

in the railroad situation was the an- 
nouncement that an initial dividend had 
been declared on the preferred stock of 
Pere Marquette, and also 1% a share on 
account of accumulated dividends on the 
issue, thereby reducing the amount of such 
arrears 4%. Last year the company 
declared a distribution of 10% on account 
of hack dividends, payable January 3rd. 
It was officially announced that in the 
future, dividends on the preferred stock 
will be paid quarterly on the same basis as 
those on the prior preferred stock. This 
action of Pere Marquette’s directors is in 
line with the estimate published some time 
ago in these columns, in which the opin- 
ion was voiced that conditions were such 
as to justify expectation that the disburse- 
ments would be made in the near future. 
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Representative active stocks as of close Friday, April 14. Week’s | 177 130 CEs oii cncdnienesees 15814 1591, 
‘sales: Saturday, 895,000 shares; Monday, 1,450,000 shares ; | su 17% Lee Rubber & Tire........... 230 B37 
Tuesday, 1,414,900 shares: Wednesday, 1,692,400 shares ; | GO% 47% Pe ar eee 63 (31 
Thursday, 1,407,500. 2% 10 IEE Me ose ndnncencessis 151, 115 
Prev. Thurs- 12% 7% eee ee 13 12%, 
1921 Friday’s day's 167 84 Mex. Petroleum .............. 131 133 
High. Low. Close. Close 337 15 NE Ss. ccincnccseees BSiy 2914 
59% 34 Allied Ch & Dye...........0+: 6714 67% 16% 10 Mid. State Oil................. 13% 14" 
. - S1 y 3344 y - Midvale Steel ee ee 341, os 
39% 28% Allis-Chalmers ........... eooe 481, 4 : + » 
‘ +4 ~ 3 1 eS ee Ee 7% 76 
6544 291% BER. BORED TAGs c ccccecseseces 161, 17 Po 18 Mo” Paciii a 41 
3544 23% Be PE, cecoccicsesses REE. $S7, 23% 33 Mo. eine "Se asalepapaa tet <a =k y, 
151% 115% 0 Am. Car & By......ccssccress 15514 1611. 49% be) 0. Pacific pfd................ rt Ys 8 
24% 15% Am. Cotten Oll......06: rrr ne 25% 30 10% pe Oe ere ee 16% 16 
16 8 pa OE errr re 154 16%, 76 64g a Se Se SSh., S91G 
535% 21% Am. International ............ $5 Hil, 23% 12 i Se Cee =). BS: Serene 211, 21% 
110% 73% eh. DO, a5 oee00s acces 112% 1151, 104% 8856 Norfolk & West..... RTE 1061, 105 
10 3% Am. Safety Razor...........-. S44 7 88% 61% pS errr re TOM, 76 
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96 47% cy Oe See F2%, 73 41% 32% i, i re $21, 12 
SS 2814 EE. BOER POM sciscccvscceseses 4 33 33% 17 6% Penn. Seaboard Steel.......... 1014 10% 
119 95% ‘SS 2. eee 121% 1201 643% 3356 People’s Gas, Chi............. S21, S4%, 
136% 111% GG ES Sc od 9 2:0 be wie en's * 130% 140% 23% 15% Pere Marquette le eal te Aa te 2g), POT. 
8344 57 PA” oc venceacdaneceene SS 911, 3514 26% Phila. Co. x d..... Sie SP 381, a 
50% 31% Anaconda aeweee se teeeeeeeee Ooh 24s 42% 94%  Plerce-Arrow .......cccccccees 20 23 
50% 21 BSG, BD. Goscccsece (dapesenee 55% a} 14% 5% Wie ani 9 oe 
HW 0 At, Boe. & &. B.............. 985. org | 66 52 ao cndsivnsixcenpens 617, 507 
76 18 At., Gulf & W. I... eeeeeees 33% 4 | 32 ye Pittn Ge Weat Wisc<cccccsicceces 31 33 
100% 62% Bald. Locomotive | Sto tarisia orsiaien 114%, 117% 96 48 Pressed Steel Car............- 77 Tho 
42% 3056 Baltimore & Ohl... .scccesecs $35. 46 | 114% 87% Pullman Company ........... 123 124 
65 41% BOtm, He, Cl, Be ccccccscccvece. WZ, 7S1., | 51% 24% iy! PAS eee 101, BML. 
14% 6 > ane 24 2214 405g 21% PUNE shoes diessaacsueesane. 5 2 a o4 
122% 87% Burns BroB. .....ccccccccccecs 127% 27 16 11 Ray Con. Cop.....ccccccccccce 15% 157% 
22 10% Butte & Superior............. 26% 2s | 89% ~~ ——.................... 75% 78% 
50% 25 Cal. Petroleum ......... osecues OtG HO % 3914 18 EE IONE hi die'ccedscdewedeus od eae 
123% 101 CameGian VOGGE 2. .cccccccesee 1301, 141 73% 41% pe OOS ere D4% Wis 
43% 22% Contra) TaSter CO. ..0ccccvces 3S 34! | 4, 5 Rep. Motor Truck............ To A 
36% 23 pda Pased CO... cccceccces B0% 361, 69% 4014 | ee eae 60 64 
86 38% handler Motor .........ces-. 78 77 25%, 19 St. L _ BOB BOL, 
65% - ons oe................:. G47 iy | B08 ae aie eS Se 30 
9% 6% CPi. GE, WESLEER.. . cccccccccces S38, Sy | 41 28 St, Lowa 8 W oles. ccccies<s 4 14 
31 17% ee a eee 24h, 241, | 283% 16% Sinclair Con. Oil.............« D> WHY 
71 601% oO eee 125% 73% | 101 6714 WOUCHORW PACING cc civccceececes So SE 
35 2256 Mls Th. Te PRs oc ccccccsees 14 $45, v4 17% Southern Railway ............ wer 7 o4 
16% 9 ee NE os oe cic cwcceeteves 171, 1S1K | 60 42 Southern Railway pfd........ 41, no 
2914 191 SN IE vos sok accnraceesise 27: 28 192% 124% Standard Oil, N. J............ 174 1801 
43% 19 DENI 5irb 6 056 40.65 05:00 0p 84 08 183 1 114%, 105% Standard Oil, N. J., pfd..... 1147 114 
67% 52 OE SE ee ere S31 S4 46 25% oe ee D1 57 
95 77% Yaga — re - ag SE ene 108 1091 93% 3%, SOUGOMOEROT CO. cc cccccccccces 117% 119 
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= 52 Endicott-Johnson ............. S41, S37 72 5 TOUREES PROG. 2 6 o5ce ccsicsnases G4 675 
15% 10 __ ee ae 123, 12 13 6 TEGURCONE, OF) c.<c00s cccveses 7 10% 
82 44% Famous Play.-L.........sees.- 82 825, 131% 111 Union Pacific ............ 1234; on 
19% 8% Fisk Rubber ...............-. 16% IT 207 95% United Fruit .................. 146; las? 
5% 1% Gaston, Wm. & W.......5500% G2Y% 16% ae gg Ret. Stores........... S14 £15 
78% 39% Gem. ASppalt ....<s<c.0- 66) 643; 74% 35% Se RNa ioe uis evn w sisters wee 171, 15 
143% 109% re ree 162 14 6344 41% U. S. Realty & Imp........... 63%, 64 eC 
16% 93% Gen. Motors ........ccccccece 1: 12 T9% 4014 eo: POON ncn s.si0eseewwee's G33, 65 
73% 60 eS a ae 7834 71 8614 70% Oa So ee eee YT, 9g 
4414 265% NS SPR err core Tipe L1G 115 105 U. Sy BGR DiGi . ... ccvccicccce 117 1171 
79% 60 Gt. Meréhern pl... ..cccccccce WBK T4%, 665% 41% Utah Copper .......ccccccccces 65 Gel. 
86 401% MINOR REED 5.05.5. 0:0:0.0'0 66-66 %0'5:0-0 SO S] 1 Janadi ‘ re as 
16% 101% Hupp Motor Car.........cseee 7% ware "% —— oe iain = § e543 
174 7% Ft, DEOP: BEATING... 0 ccesais oes 1756 195. 9 6% WN 6.055 kine: 0 hood crcereve:éucewws Ol, 1. 
67% 36 Int. Mer. Marine pfd....... =n OO NOT 414, 10 Wabash pfd A................ 313% 7 
73% 38% NE I tea & xa ace bib rs 6araie 1S $S 307 15 Western Pacific ............ 191 os) 
26 5% eee 1 1 OY, 38% Wenting. FB, Be Miiicccccsccaces 62 62 ¥, 
4% 2 Island Oil & Trans.......... % 11% 6% Wheel. & Lake Erie............ Ol, The 
28% 18% Kan. City Southern........... 27%, 27 19% 12% Wheel. & L. E. pfd............ 2, 101, 
9 4% ES Ere 61g RIK 14 29% WR MIER SOOGOED cs ceveiccsccccecas 11, 14 
54% 32% MI TU evo ccacevceck 161, 173, 17% 7 Lo | QT, QT. 
27% 16 Kennecott Copper ............ 29% 31 10% 4% Willys-Overland .............. S% Sl; 
17% 8, Keystone , = IS1,4 Wt, HOM 3014 Worth. Pump COceecccccccccees o2l, ax the 
DIVIDENDS DECLARED APRIL 7-14, 1922 Illinois Pipe Line 17s a saa SUGAR STOCKS 
CO -e- Stock of Pay Indiana Pipe Line 1H (Ms Ue Thurs hile 
solic hos ‘ce oo. Inter Petroleum Co, Ltd. 15 ° 10% — a 
\llis-Chalmers com. 1 Q Apr. 24 May 15 linperiol Oil. Ltd. 1. ms ane Bir Aske B 
Corn Exeh Bank.... 5 Q Apr.28 May 1 Humble Oil & Ret oon oye < Caracas Sugar’ 14 - 
iMahor i : “ee é Magnolia Petroleum le 160 1) : : iz I 
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Advice Costing Thousands 
FREE TO OUR SUBSCRIBERS 


UBSCRIBERS to THE FINANCIAL WORLD have a valuable 
privilege that they should avail themselves of without hesita- 
tion, that of asking our opinion of any security they own or 
contemplate trading or buying. It costs us thousands of dollars 
every year to maintain this department and keep the records up to 
date. We do not sell the service; we give il to subscribers only, but 
free. Your expense is the inclosure of a 2-cent stamp for our reply. 


We have nothing to sell but THE FINANCIAL WORLD; we are not inter- 
ested in any promotion or security; we are not subsidized or influenced, so you 
can trust our answer to be unbiased and strictly according to the facts as we in- 
terpret them. We go so far in the protection of our subscribers that the only 
brokers’ advertising we accept is that of members of the New York and other 
recognized and affiliated Stock Exchanges. 


In the 20 years that THE FINANCIAL WORLD has conducted its subscribers’ 
confidential advice department it has answered hundreds of thousands of letters, 
guided the investment of tens of millions of dollars, and, according to the letters 
of subscribers, made and saved them many, many millions. This experience is 
always at your disposal. Watch your investment steps. Write us before you 
make the move. Write us any time you are in doubt, perplexed, undecided. 
Our answer may clarify the puzzling question. 


For Bankers, Brokers and Others 


The value of this service to the individual investor and trader will be appar- 
ent, but its value may not be so apparent to dealers. For $10.00, a small sum, in- 
deed, where investments are involved, bankers, brokers, executors of estates, 
dealers in securities in general can buy an annual subscription to THE FINAN- 
CIAL WORLD, receive 52 consecutive issues of the publication and still have the 
privileges of our confidential advice for themselves and clients. 


Unless your house issued a certain security or specialized in it, it is not 
probable that you would know much about it—in the multitude that are issued 
annually! Yet you cannot purchase wisely for yourself, or advise others wisely 
and conscientiously, unless you know the facts. You cannot be expected to have 
a record of all issues. But we have, and you can get the information from us, 
by private correspondence, if you or your firm subscribe. 


Simply send your name and address with a check for $10.00, and THE 
FINANCIAL WORLD will come to you for 52 weeks and you will at once have 
the right to ask our opinion of any question involving money or its investment. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in America 


29 BROADWAY, NEW YORK 

















